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Our Mission...
A C | TY O F ...to be responsible stewards of the public trust,

to strive for excellence in public service
WY L I E and to enhance the quality of life for all.

January 23, 2024

The Honorable Matthew Porter, Mayor
Members of the City Council

And the Citizens

City of Wylie, Texas

Financial policies of the City of Wylie require that the City’s Finance Department prepare a complete set of
financial statements presented in conformity with generally accepted accounting principles (GAAP) and audited
in accordance with generally accepted auditing standards by a firm of licensed certified public accountants.
Accordingly, the Annual Comprehensive Financial Report (ACFR) for the City of Wylie, Texas for the fiscal year
ended September 30, 2023, is hereby issued.

This report consists of management’s representations concerning the finances of the City. Consequently,
management assumes full responsibility for the completeness and reliability of all the information presented in
this report. To provide a reasonable basis for making the representations, management of the City has
established a comprehensive internal control framework that is designed both to protect the City’s assets from
loss, theft, or misuse and to compile sufficient reliable information for the preparation of the City’s financial
statements in conformity with GAAP. Because the cost of internal controls should not outweigh their benefits, the
City’s comprehensive framework of internal controls has been designed to provide reasonable, rather than
absolute assurance, that the financial statements will be free from material misstatement. As management, we
assert that, to the best of our knowledge and belief, this financial report is complete and reliable in all material
respects.

The City’s financial records have been audited by Weaver LLP, Certified Public Accountants, as required by the
City Charter. This ACFR has been prepared based upon those audited records. The goal of the independent
audit was to provide reasonable assurance that the financial statements of the City for the fiscal year ended
September 30, 2023 are free of material misstatement. This independent audit involved examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements; assessing the accounting
principles used and significant estimates made by management; and evaluating the overall financial statement
presentation. The independent auditor concluded, based upon the audit, that there was a reasonable basis for
rendering an unmodified opinion that the City’s financial statements for the fiscal year ended September 30,
2023, are fairly presented in conformity with GAAP. The independent auditors’ report is presented as the first
component of the financial section of this report.

GAAP requires that management provide a narrative introduction, overview, and analysis to accompany the basic
financial statements in the form of Management’s Discussion and Analysis (MD&A). This letter of transmittal is
designed to complement MD&A and should be read in conjunction with it. The City’s MD&A can be found
immediately following the report of the independent auditor.

Profile of the City

The City of Wylie is located in the south-central portion of Collin County, approximately 23 miles northeast of
downtown Dallas. Incorporated in 1887, the City adopted its Home Rule Charter on January 19, 1985 and
operates under a council-manager form of government. The City Council is comprised of a Mayor and six council
members. All members are elected at-large on a staggered and nonpartisan basis for three-year terms. They
are responsible to enact local legislation, provide policy, and annually adopt the operating budget. They appoint
the City Manager, City Attorney, Judge of the Municipal Court and members of various boards and
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commissions. The City Manager, under the oversight of the City Council, is responsible for the proper
administration of the daily operations of the City.

The City provides a full range of municipal services including general government, public safety (police, fire, and
emergency communications), streets, library, parks and recreation, planning and zoning, code enforcement,
animal control, and water and sewer utilities. Sanitation services are provided by the City but are privately
contracted. The Wylie Economic Development Corporation (WEDC) is included in the financial statements as a
discrete component unit. Its purpose is to aid, promote and further economic development within the City. The
Wylie Park and Recreation Facilities Development Corporation (4B Corporation) is also combined within the
financial statements of the City. Both WEDC and the 4B Corporation are primarily funded with sales tax
revenues. Both corporations are discussed more fully in the notes to the financial statements.

The annual budget of the City serves as the foundation for its financial plan and control. The budget is proposed
by the City Manager and adopted by the City Council in accordance with policies and procedures established by
the City Charter, ordinances and state law. The budget process begins early in the year with management review
of a ten-year plan that incorporates current and future capital needs and allows for planning of future debt
considerations and/or planning for General Fund fund balance drawdowns for one-time expenditures. A five-
year plan is then presented to council so that property tax rate considerations may be analyzed with revenue and
expenditure projections. The last several years, it has been a goal to maintain or lower the property tax rate so
that Wylie remains at a competitive level with other area cities while still providing adequate revenue to fund the
needs of our steady growth. Department budgets are reviewed by the City Manager who will develop a proposed
budget for presentation to the City Council. The City Council reviews the budget in subsequent work sessions
and a formal budget is prepared and made available to the public for review by August 5 each year or a date to
be determined by the City Council. Prior to official adoption of the budget by Council, a public hearing on the
proposed budget is held to allow for public input. Of the twenty-four governmental funds the City maintains,
sixteen of them are annually appropriated. These include the General Fund, twelve Special Revenue Funds and
the three Debt Service Funds.

Factors Affecting Financial Condition

The information presented in the financial statements is perhaps best understood when it is considered from the
broader perspective of the specific environment within which the City of Wylie operates.

Local economy

Local area suburbs continue to experience record growth across the region. In mid-2023, Wylie surpassed 61,000
residents and Collin County was nearing 1.2 million in population. The recent Census data projects Wylie will
reach 64,000 by 2028 with a compound annual growth rate of .89% and Collin County will approach 1.3 million
at 1.87%.

Housing prices and sales declined across North Texas, due to increasing interest rates, the highest in over two
decades. In the recent report by Texas Real Estate Research Center at Texas A&M and the North Texas Real
Estate Information Systems, real estate agents in North Texas sold more than 84,000 homes in 2023, down from
over 100,000 in 2022. Collin County median sales price ended at $475,000, GRZQ IURP O B52%\00¢i ) TV
remained the most expensive county in the region. Despite interest rates, demand remains high for housing in
North Texas and residential development continues in Eastern Collin County. Lavon has 10,295 total lots with
6,920 home lots that are in varying stages of development just east of Wylie, along State Hwy 78, east of State
Hwy 205. Additionally, residential growth in Wylie remained steady, ending the year at 397.

The DFW retail market continued its growth in 2023, but at a much slower pace. According to a recent CBRE
commercial report, DFW recorded nearly 850,000 square feet in the first half of 2023 with overall occupancy at
94.9% across the region. In Texas, sales tax revenue was up 8.4% for the year and Wylie 1V V Da® fe&eipts
topped $18.4 million, up nearly 11% from the previous year. Additional economic indicators remained strong,
evidenced again by growth in the local tax base. Analyzing residential and commercial growth, our total tax base
increased by 15.1% over the previous year. Our taxable value this year, as provided by the Collin Central
Appraisal District, Dallas Central Appraisal District, and Rockwall Central Appraisal District, was $7,513,258,419.
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In 2022, DFW continued its record-breaking trend for new industrial construction and leasing and 2023 proved
to be no different. According to a recent CBRE industrial report, DFW has experienced 13 straight years of
significant industrial growth. Q4 2023 marked the 53" consecutive quarter of positive net industrial absorption of
9.1 million square feet, and the trailing 12-month absorption total was more than 31.3 million square feet. In early
2023, the $31 billion merger between Kansas City Southern (KCS) and Canadian Pacific (CP) received a green
light by the Surface Transportation Board, which created CPKC. In late 2023, construction started on a 30-acre
automotive facility at the 500-acre Wylie Intermodal Terminal. With roughly 200 acres of prime real estate along
Hwy 78, Wylie is an ideal location for high-efficiency, multi-commodity transload and logistics investments.

:\OLHTV JURZLQJ SRSXODWLRQ VWUHQJWKHQLQJ UHWDLO WUDGH DUHD DQG
support a strong local economy well into the future.

Long-term financial planning

In 2006, the City developed a Long-Range Financial Plan that included street and park improvements, a new city
hall, library, fire station, recreation center and sidewalks. The voters of the City of Wylie authorized the City to
issue $73,950,000 in General Obligation Bonds to fund this capital improvement program. The first series of
General Obligation bonds were sold in late March of 2006 and the remaining bonds were sold in August of 2008.
Since that time the City has refunded these bonds to obtain more favorable interest rates without extending the
life of the bonds. All of these projects have come to fruition and only $5 million remains unspent, but is designated
to help fund the expansion of East FM 544. This project, a four-lane divided road, including a traffic light and
round-a-bout is currently under construction and expected completion date is Fall of 2025.

Certificates of Obligation in the amount of $7,175,000 were sold in FY 2017 that provided funding for new capital

DVVHWV LQ WKH &LW\TV ZDWHU VWRUDJH DQG PHWHU L Q-awsited Wajedet\of |, Q w
replacing the old metering system with Advanced Metering Infrastructure (AMI). This project addressed aging

infrastructure, improves water conservation and reduces unaccounted-for water. The new meters automate

meter-reading processes and provide more accurate information to the Utility Billing Department. More

importantly, it has empowered our residents and business owners to manage their water use and costs with real-

time data via the customer portal. The system has been a huge success and the Utility Billing Department still

receives accolades for their successful transition and their high adoption rate for the online customer portal

service.

Partial funding of the Public Safety Building remodel and expansion was provided by Certificates of Obligation
issued in 2018 for $8,500,000. This construction project was completed in FY2020 and re-opening of the building
occurred in November 2020. Police, Fire Administration and Municipal Court are now serving the public in a
much-anticipated new space which also includes our Emergency Operations Center.

Construction of Fire Station #4 was completed and a grand opening ceremony was held in May 2022. The new
facility includes office space, vehicle stalls, storm shelter and a training area. Along with the grand opening, the
department also unveiled a sculpture commissioned in remembrance of the 343 firefighters who lost their lives
on 9/11. The station was partially funded with $3 million previously transferred from the General Fund fund
balance that was above the required minimum fund balance policy. The remaining portion of this project was
funded with Certificates of Obligation issued early 2021 in the amount of $5.3 million.

During FY2021, it was determined through a work session with City Council that it would be prudent to use a
portion of the unassigned fund balance in the General Fund for specific capital needs. The unassigned fund
balance had been above policy requirements for several years. As a result, in FY 2022 the Library received a
new book sorter and the Fire Department purchased several LifePak Heart Monitors. Additionally, $6.2 million
was transferred from the General Fund to a Community Investment Fund for a new Capital Improvement
Program. The CIF program will fund remodeling of the Senior Center, construction of two water splashpads and
construction of a dog park. Design for the Senior Center is still in the works, but the splashpads are in construction
and expected to be completed in summer 2024. The dog park is completed and a grand opening was celebrated
in January 2024. $600,000 was used to repair neighborhood sidewalks. $500,000 was allocated to improve storm
drainage facilities and a study was completed to determine areas most in need of repair. It was also determined
that Wylie Fire Rescue would use $2.4 million to purchase two quint replacements, both currently on order and
being custom built. At a later work session, council assigned an additional $636,000 for the purchase of a fire
utility truck which has also been ordered and expected to be delivered in May 2024. Upon receipt of these new
vehicles, the oldest front-OLQH ODUJH YHKLFOH IRU :)59V IOHHW ZLOO EH ZLWK WZR
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In November 2021, voters approved $50.1 million of general obligation bonds which supports three propositions.
These three propositions were based on input from a 14-member Citizens Bond Committee. The City Council
reviewed and discussed recommendations and voted unanimously to put forth the following propositions:

Proposition A - $35,100,000 Expansion and reconstruction of McMillen Dr., Park Blvd., and S. Ballard
Ave./Sachse Rd.

Proposition B - $10,000,000 City-wide street and alley repair/replacement

Proposition C - ,PSURYHPHQWY WR :\OLHfV +LVWRULF 'RZQWRZQ 'LVWU

Bonds will be issued as needed when projects are ready to move forward to minimize impact to the tax rate.

In February 2022, the City issued $12.1 million of General Obligation Refunding & Improvement Bonds. This
issue included refunding for the 2012 PPFCO and 2012 General Obligation Refunding Bonds. Both were
refunded for a lower interest rate and the life of the bonds was not extended. Also, in 2022, $5.1 million was
issued to begin projects voted on in the 2021 election. Much of this issue was used to begin or update designs.

In June 2023, the City issued $16 million to further fund the projects of the 2021 bond program. McMillen Road
design is completed and construction of a four-lane divided roadway with an 1100 ft., six-lane bridge and sidewalk
is underway. Park Boulevard design is 90% complete and construction is expected to begin in Spring of 2024.

Relevant financial policies

Financial Management Policies are reviewed by staff and adopted annually by the City Council. There were no
changes made upon adoption in Fiscal Year 2023.

Financial Management 3aROLFLHY VWDWH WKDW 3, W LV WKH JRDO RI WKH &LW\ WR DFK
balance in the general fund equal to 25% of expenditures. The City considers a balance of less than 20% to be

cause for concern, barring unusual or deliberate circumstances. If unassigned fund balance falls below the goal

or has a deficiency, the City will appropriate funds in future budgets to replenish the fund balance based on a

WLPH WDEOH GHHPHG DGHTXDWH E\ WKH &LW\ &RXQFLO °

Texas Government Code requiresthH JRYHUQLQJ ERG\ RI DQ LQYHVWLQJ HQWLW\ WR UHYL
less than annually. The governing body must adopt a written instrument by rule, order, ordinance or resolution

stating that it has reviewed the investment policy and that the written instrument so adopted shall record any

changes made to the investment policy. City Council approved by Resolution the Investment Policy with no

changes this year.

City Council approved, for the first time in 2020, a separate Debt Management Policy. Previously, debt
management was addressed only as a section of the Financial Management Policies and did not have any
specific benchmarks of measure. The new policy establishes parameters and provides guidance governing the
issuance, management, continuous evaluation of and reporting on all debt obligations issued by the City. The
Debt Management Policy is also reviewed by staff and adopted annually by the City Council.

Major initiatives

The City Council worked together to continue efforts on their previously adopted mission, vision and values that
are used for strategic planning purposes. The budget for Fiscal Year 2023-24 approved by the City Council
reflected a decrease in the property tax rate of $0.023451 per $100 of assessed property valuation. This rate
was three cents above the no new revenue rate. One cent was assigned to M&O to partially fund the new EMS
services and two cents was assigned to 1&S to pay for the newly issued voter-approved debt. FY2024 is the
twelfth consecutive year the council has decreased the tax rate.
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Awards and Acknowledgements

Recognition

Various awards came to the City throughout the year. Wylie Fire Rescue maintained their ISO 1 ranking by the
property/casualty insurance industry. They also maintained the covHWHG GHVLJQDWLRQ RI 35HFRJQL
Practices Fire Department" from the Texas Fire Chiefs Association. The City of Wylie water system maintained
its Superior Public Water System status with TCEQ. 7KH 5LWD DQG 7UXHWW 6PLWK 3XBQLF /LEUDU
Rl ((FHOOHQFH $zDUG” E\ WKH 7H[DV OXQLFLSDO /LEUDU\ 'LUHFWRUV $VVRFLD

The Government Finance Officers Association of the United States and Canada (GFOA) awarded a Certificate
of Achievement for Excellence in Financial Reporting to the City of Wylie for its annual comprehensive financial
report (ACFR) for the fiscal year ended September 30, 2022. The City has participated in the program for many
years and has been awarded the Certificate numerous times. In order to be awarded a Certificate of
Achievement, the government must publish an easily readable and efficiently organized ACFR. This report must
satisfy both GAAP and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe our current report continues to
conform to the Certificate of Achievement program requirements, and we are submitting it to the GFOA to
determine its eligibility for another certificate.

The City also received from GFOA, the Distinguished Budget Presentation Award for our 2022-23 budget
document. To earn recognition, budget documents must meet program criteria and excel as a policy document,
financial plan, operations guide, and communication tool. The 2023-24 budget has also been submitted for
eligibility of the award.

The preparation of this report could not be accomplished without the dedicated services of the entire staff of the
Finance Department. We would also like to express our appreciation to all staff members who assisted and
contributed to the preparation of this report. Acknowledgement is also given to representatives of Weaver, LLP,
Certified Public Accountants, for their dedicated assistance in producing this report.

Special acknowledgement is given to the City Manager, Mayor and the members of the City Council for their
support for maintaining the highest standards of professionalism in the management of the City of Wylie
finances.

Respectfully submitted,

Mo biowrr— QAT

Melissa Brown Ron Arp
Finance Director Assistant Finance Director
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CITY OF WYLIE, TEXAS

PRINCIPAL OFFICIALS
September 30, 2023

City Councill

Matthew Porter, Mayor
Jeff Forrester, Mayor Pro Tem
David R. Duke, Councilmember
Dave Strang, Councilmember
Scott Williams, Councilmember

Sid Hoover, Councilmember
Gino Mulligi, Councilmember

City Staff

Brent Parker, City Manager
5H Q D H 1, RepuiylGity Manager
Lety Yanez, Assistant City Manager
Stephanie Storm, City Secretary
Melissa Brown, Finance Director
Jennifer Beck, Human Resources Director
Anthony Henderson, Police Chief
Brandon Blythe, Fire Chief
Tim Porter, City Engineer
Thomas Weir, Public Works Director
Carmen Powlen, Parks & Recreation Director
Ofilia Barrera, Library Director
James Brown, Operations Director
Jasen Haskins, Community Services Director
Jason Greiner, WEDC Director

Other Appointed Officials

Weaver, LLP, Auditors
Abernathy, Roeder, Boyd & Hullett, PC, City Attorney
Norton Rose Fulbright US LLP, Bond Counsel
Hilltop Securities Inc., Financial Advisors
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OHPEHUV RI WKH &LW\ &RXQFLO
&LW\ RI :\OLH 7H[DV

$XGLWRU:-V 5HVSRQVLELOLWLHYV IRU WKH $XGLW RI WKH )LQDQFLDO 6WDWHP

2XU REMHFWLYHV DUH WR REWDLQ UHDVR®WE HOHWVKWY M. DDA DE R/XWD B KR H Q
DUH IUHH IURP PDWHULDO PLVVWDWERE RV HKHRKHDQGXWRVRVNUXH DQ DXGL
LQFOXGHV RXU RSLQLRQV 5HDVRQDEOH DNVXXDDEHHLE XMW KL\ KQ W YIHEV R O X \
DQG WKHUHIRUH LV QRW D JXDUDQWHH @ PFWRNG DX FH VI LARKY BHFBWBIEELO W
$XGLWLQJ 6WDIQEBE® DOZD\V GHWHFW D PDWHULDO PLVVW RW KRNQ & HAKHHFOWIL\G .
PDWHULDO PLVVWDWHPHQW UHVXOWLQJRUURMPH UDKGX QW LKLIKHBPWKDOQRU I
LQYROYH FROOXVLRQ IRUJHU\ LQWHOQMQWRQNQRRNL VRURYKH RIWHIHSLGH RI
OLVVWDWHPHQWY DUH FRQVLGHUHG PDWMUDRO OO L N FACKLHKIRHR G W R DWX E VQUDLYY |
DJJUHJDWH WKH\ ZRXOG LQIOXHQFH WKH MXGDPEA 8 W \PHDWG HE BN HIE WRHD W K H
VWDWHPHQWYV

,Q SHUIRUPLQJ DQ DXGLW LQ DFFRUGDQHFHQPIHOV*$%6 IDPIQ ZIHWDQGDUG YV

X ([HUFLVH SURIHVVLRQDO MXGJPHQW DQG WDEQWD MK SRRIKRXWROBRE DX

X ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHDQPID LYW WWRIRG QW RIKWW
IUDXG RU HUURU DQG GHVLJQ DQG SHUIRBRQNX®HWWSRURKHRGXU WV VL
SURFHGXUHV LQFOXGH H[DPLQLQJ RQ D VEHQW WEWLDNP RNQ &N QFGGUG D
LQ WKH ILQDQFLDO VWDWHPHQWYV

x 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDIDXERWW.IQR ® UGHHQH WIRQ & HW E
SURFHGXUHV WKDW DUH DSSURSULDWHNLQRWK HR B LW R KPS/XWBRAHHV RE ¥ [S
RSLQLRQ RQ WKH HIIHFWLYHQHVV Rl WXH$&EWRU-GLQQOAH UIFD OV XFFKQ W &/
H[SUHVVHG

x (YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWDQR GROAKQHV X RH & LI
DFFRXQWLQJ HVWLPDWHYV PDGH E\ PDQDJHPHQW RYW ZHO® DWHMM D /0D
WKH ILQDQFLDO VWDWHPHQWYV

X &RQFOXGH ZKHWKHU LQ RXU MXGJPHQW RW KHUHQVWWH FRRYGGWURGYV
DJJUHJDWH WKDW UDLVH VXEVWDQWLD® IGRXEWR PEG@WWQWHK HD & LIVU-RLD
IRU D UHDVRQDEOH SHULRG RI WLPH

‘H DUH UHTXLUHG WR FRPPXQLFDWH ZLWKRWHKRQB QFKHD WIHI®G UAMDKI DPRQ.
PDWWHUVY WKH SODQQHG VFRSH DQG WLPDQW ROXWKW DIXGBCEMQJIVLIIQG FHU
FRQWURO2UHODWHG PDWWHUV WKDW ZH LGHQWLILHG GXULQJ WKH DXGLW

S5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ

$FFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHBWHHRG $PHWHKD SIHTWHGH 6 WE
PDQDJHPHQW:-V GLVFXVVLRQ DQG DQDO\VLV EXGUHRQODDQGRPISOVLRAQD QG
SRVWHPSOR\PHQW EHQHILWY LQIRUPDWLRRQMV/HQ MMV HG [SQ MWKHQ W B EOMRRY X
EDVLF ILQDQFLDO VWDWHPHQWY 6XFK LQR®RPIPWIQOQP HPH QW HD QIGV TRIDVK E X (
SDUW RI WKH EDVLF ILQDQFLDO VWDWHP HQWFHQW LG THEIFIRK® VE L QM K HWIRYG L
ZKR FRQVLGHUV LW WR EH DQ HVVHQWIL®D 8D US\D RF Ll QQ DAKH. [ED WLHS RV Q F L
LQ DQ DSSURSULDWH RSHUDWLRQDO HPERQRWLF:HRKDKHVORIQEBG FRUWD
SURFHGXUHV WR WKH UHTXLUHG VXSSOHPRQGDQRHL @ LRUKP BPMIBR @ KLF KD FRQV
LQTXLULHVY RI PDQDJHPHQW DERXW WKH RHWKR®WPHDIWSESEASDQYGQFRFSDUIL
LQIRUPDWLRQ IRU FRQVLVWHQF\ ZLWK PDQRXHPHQTXNUIUHHW S RWK\HH \E DW RF
VWDWHPHQWY DQG RWKHU NQRZOHGJH ZH REWIIDH GED LGX LLGDIQR X D OD X @/IDWV |
GR QRW H[SUHVV DQ RSLQLRQ RU SURYLGRUBPQRWDR g XEHRD R QVWIK FO LPLWH G
GR QRW SURYLGH XV ZLWK VXIILFLHQW HYQ &H QAR WIRG H[ QN \DW D)XQU R RIEGIL R
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OHPEHUV RI WKH &LW\ &RXQFLO
&LW\ RI :\OLH 7H[DV

6XSSOHPHQWDU\ ,QIRUPDWLRQ

2XU DXGLW ZDV FRQGXFWHG IRU WKH 3$XQURRWH R} WRUP LQOQDRSFLDO VWD
FROOHFWLYHO\ FRPSULVH WKH &LW\:VVEDOYXHFFIRBRBIQFLEIO DVQNED WHEPIHYQAW XD O |
VWDWHPHQWY DQG VFKHGXOHV DV OLVWHG LSQUMMHQWBEOIR WRISKR Q RN\HHW R |
DQDO\WLVY DQG DUH QRW D UHTXLUHGA 30O VAW BW WKHQBDW LF ILQDQF

7KH FRPELQLQJ DQG LQGLYLGXDO IXQG QGQNOKHBE OWW DIVWHH HV@KMH/ WDHV SR
PDQDJHPHQW DQG ZHUH GHULYHG IURP DQG QB8DWH QELDKFFROQ WLR) JWE & C
UHFRUGV XVHG WR SUHSDUH WKH EDVLH ILQIRQMPLODNDL K@V IXW M PEIQNMQ/ VXEMH F
DXGLWLQJ SURFHGXUHV DSSOLHG LQ WK H DIDX ® MWD VRH PW QM \E D\VQALE  FIHQMDALG
SURFHGXUHV LQFOXGLQJ FRPSDULQJ DQG WHFRDFGDUBBWOXFWRLQWRHP X
DFFRXQWLQJ DQG RWKHU UHFRUGV XVHGQWR FLWDHS B WD WHRHBEBWLRU WR WK
VWDWHPHQWYV WKHPVHOYHV DQG RWKHU DGGQRH Q& SEFEFH G XRXY RELDEF
FRPELQLQJ DQG LQGLYLGXDO IXQG ILQDQFLDW D/AWD \WHRHQ WWW D Y6 GV FIK®I G
UHVSHFWV LQ UHODWLRQ WR WKH EDVLFOHQDQFLDO VWDWHPHQWYV DV D ZK

2WKHU ,QIRUPDWLRQ ,QFOXGHG LQ WKH $QQXDO &RPSUHKHQVLYH )LQDQFLD

ODQDJHPHQW LV UHVSRQVLEOH IRU WKH RWIQHW KHD IR&)BD W KR Q R MXHLX G B GF
FRPSULVHV WKH LQWURGXFWRU\ DQG VWRW LIVAWFLGPDG®H VWM K W LERDQAL FE XMQ B @ FILVD
DQG RXU DXGLWRU V UHSRUW WKHUHRR | 2XDQFESDOLRYD VRIQPW R W \E BB\RL QRW F
LQIRUPDWLRQ DQG ZH GR QRW H[SUHV\RD Q VR/XIUDLRFH RUKBIQ H RRQ P

,Q FRQQHFWLRQ ZLWK RXU DXGLW RI WKMWEDRXB ILIQ\DIRFQ DIOE VAW HPH @/ R
LQIRUPDWLRQ DQG FRQVLGHU ZKHWKHU DLV W HUH\U DHHQF RIKWL RWIK & B\ LH I R
WKH EDVLF ILQDQFLDO VWDWHPHQWYV RIWZIKH RS HD UM WRJ EBWLIRWQHRWB O O
EDVHG RQ WKH ZRUN SHUIRUPHG ZH FRQFIOX D WHKDMD O P XQARDWHPWQW F
LQIRUPDWLRQ H[LVWV ZH DUH UHTXUHHBRBUMR GHVFULEH LW LQ RXU

2WKHU 5HSRUWLQJ SRMXKUQHABEN $XGLWLQJ 6WDQGDUGV

,Q DFFRUGDQFHRYHWRPHQW $XGLWLQJ ZHWEQEBUBWVR LVVXHG RXU UHS
-DQXDU\ RQ RXU FRQVLGHUDWLRQ RIWURK SRYWUVI LQMMHAL@EDO UFHRS R U W |
WHVWV RI LWV FRPSOLDQFH ZLWK FHUWWLQ GBWRRYWROQY¥ VRV ODQZE JWDHIVD D J
RWKHU PDWWHUV 7KH SXUSRVH RI WKDWEWHERHW ERSHRRHRX W R/ KE\HWLQJ RI
RYHU ILQDQFLDO UHSRUWLQJ DQG FRPS@IKIDOWF KV DO\ LW &K HDWHV RERWVWRR SUR Y
RQ WKH HIITHFWLYHQHVV RI WKH &LW\ IVQIFQ W@ UHBSR FWQ@U RO RYPHARPLISOLD Q!
LV DQ LQWHJUDO SDUW RI DQ DXGLW SH WK RRWPHIGQPBQIF BRIGE I/Q BH QZ W\ Q (
FRQVLGHULQJ WKH &LW\-V LQWHUQDO EQOWQROFRFSOLIRQPYFLDO UHSRUW

($9(5 $1' 7,':(/1 113

7KH :RRGODQGV 7H[DV
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&LW\ Rl :\OLH 7H[DV
ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV
BHSWHPEHU

$V PDQDJHPHQW RI WKH &LW\ RI :\OLH ZH RIIHU UHDGWHKY VR Q VKD &LW\H \R YIHG
DQG DQDO\WLY RI WKH ILQDQFLDO DFWLYLWLHV RI WKH &LWWHIRQRMRKKW DUWYFDO
UHDGHUV WR FRQVLGHU WKH LQIRUPDWLRQ SUHVHQWHG KHUH LQ FRQMXQF
IXUQLVKHG LQ RXU OHWWHU RI WUDQVPLWWDO ZKLFK RBPGREWHWMRXQG RQ SDJH

JLQDQFLDO +LJKOLJKWYV

Xx 7KH XQDVVLJQHG SRUWLRQ RI WKH *HQHUDO )XQG IXQG EDODQFH DW W
SHUFHQW RI WRWDO *HQHUDO )XQG H[SHQGLWXUHV 7KLV LQFO
H[SHQGLWXUHV ZKLFK LV UHTXLUHG WR EH KHOG LQ *HQHUDO )XQG IXQC
J)LQDQFLDO ODQDJHPHQW 3ROLFLHV 7KDW DPRXQW LV LFK 7KH UH
PD\ EH XVHG IRU RQH WLPH H[SHQGLWXUHV RU XQIRUHVHHQ QAHGV ZKLI
SXUSRVH 7KH XQDVVLJQHG *HQHUDO )XQG IXQG EDODQFH FDQ EH VHH
%DODQFH 6KHHW *RYHUQPHQWDO )XQGV )W LV SDUW RHVWKH WRW
BHSWHPEHU VKRZQ RQ SDJH RI WKLV UHSRUW RQ WKH 6WDWHTF
DQG &KDQJHV LQ )XQG %DODQFH

Xx 7KH DVVHWV DQG GHIHUUHG RXWIORZV RI WKH &LW\ H[FHAGR'GHLRIV OLD
WKH ILVFDO \HDU HQGHG 6HSWHPEHU E\ QHW SRVL
XQUHVWULFWHG SRUWLRQ RI QHW SRVLWLRQ PD\ EH XVHG W
REOLJDWLRQV WR FLWL]HQV DQG FUHGLWRUV ,QFOXGHRQOQHWKHR®QUHYV
DOO WKH &LW\TV YDULRXV IXQGV ZKLFK DUH QRW UHVWULFWHG IRU RWK

Xx 7RWDO DVVHWV ZHUH ZKLFK LQFOXGHV FDSLWDO VIKVVHWYV DQ(C
SUHSDLGYVY LQYHQWRU\ DQG UHFHLYDEOHV 7RWDO OLDELOLWLHV ZHU
OLDELOLWLHV IURP GHEW FRPSHQVDWHG DEVHQFHNQGHWKRQ OLDEIOIL
VXFK DV DFFUXHG LQWHUHVW DFFRXQWY SD\DEOHV XQWWD@HI® HEGB RV L
RI QHW SRVLWLRQ DOVR LQFOXGHYV GHIHUUHG RXWIORNVZIVHI (DG RQUORLZWV KI |
GHIHUUHG ORVVHV IURP UHIXQGLQJ RI GHEW

X 7KH &LW\TV WRWDO QHW SRVLWLRQ LQFUHDVHBGHERJQLWLR G WRIPWKIHO B!
IXQGV XVHG WR SD\ IRU D SRUWLRMRHSXVOL F /DOHYIW ZBDH LMYV R
KLIKHU WKDQ SUHYLRXV \HDUV GXH W R WKAIR SFR FRBMUHBDYW URDWP R G
PLOOLRQ IRU VWUHHWDV DODHOMOV DG UDLQPIMOLRQ IRU ZDWHU VHZHU
LQFUHDVHG QHW SRVLWLRQ ,PSDFW IHHV IRU ZDWHUW O/OIZRIQY DIE\G H (
DGGHG IURP WKRURXJKIDSWH YLFESDFKMDUBHW IRU EXVLQHVV W\SH DFW
RSHUDWLQJ FRVWV DOVR FRQWULEXWHG WR WKH QHW SRVDWGRQ LQF!
SURSHUW\ WD[ UHFHLSWV 3URSHUW\ WD[ UHFHLSWQHZ FRIPIN WX RIOR C
7KH HIIHFWV Rl WKHVH FKDQJHV FDQ EH VHHQ LQ 7DEOH

X 7KH &LW\JV JRYHUQPHQWDO IXQGV UHSRUWHG FRPELQHG HQGLQJ IXQG
RI LQ FRPSDULVRQ WR WKH SUHYLRXV \HDU 7KH *HQHUDO )XQG
E\ PLOOLRQ ZKLOH &DSLWDO 3URMHFWV 2XQGY LQPUEBDVRG EDV
WUDQVIHUUHG WR FDSLWDO SURMHFWYV IXQGV IURP WXS3S RWQH U B BF)IX DB
SURMHFWV DSSURYHG E\ &RXQFLO PLOOLRQ RI ERQG\W ZWKHLVVXHG
ERQG SURJUDP

2YHUYLHZ RI WKH J)LQDQFLDO 6WDWHPHQWYV
7KLV GLVFXVVLRQ DQG DQDO\VLV LV LQWHQGHG WR FHUDD CRL D@ \L\YDWR B K¢
7KH &LW\YV EDVLF ILQDQFLDO VWDWHPHQWY FRPSULVH WKUYMH WRPER®/NQW\

IXQG ILQDQFLDO VWDWHPHQWY DQG QRWHV WRUW KBIOMR FRRMVDDL W R
VXSSOHPHQWDU\ LQIRUPDWLRQ LQ DGGLWLRQ WR WKH EDVLF ILQDQFLDO VWD
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&LW\ Rl :\OLH 7H[DV
ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV
BHSWHPEHU

*RYHUQPHQW ZLGH ILQDQF L7IX® \J RDRUHPHOOW ZLGH ILQDQFLDO VWDWHPHQWYV
UHDGHUV ZLWK D EURDG RYHUYLHZ RI WKH &LW\ RI :\OLMIWDIL Q\DR) BPHS UL Y B MA
VHFWRU EXVLQHVV 7ZR VWDWHPHQWY WKH 6WDW IRP G W LRIL WH.\W V3 RD/UL MV XRWQ.
SURYLGH WKLV ILQDQFLDO RYHUYLHZ 7KH 6WDWHPH®W QR R LWWK B RMMWY TR @ B\
DQG GHIHUUHG RXWIORZV Rl UHVRXUFHV DQG OLDELOAWH FO\L ID O GH@H H B H WG H
WKH WZR UHSRUWHG DV QHW SRVLWLRQ 2YHU WLPH LQRUMBVHW R X\GHROF
LQGLFDWRU Rl ZKHWKHU WKH ILQDQFLDO SRVLWLRQ RI WKH &LW\ LV LPSURYL

7KH 6WDWHPHQW RI $FWLYLWLHV SUHVHQWYV LQIRUPDW LR ® KDKRH® & XRZQW K
WKH PRVW UHFHQW ILVFDO \HDU $00 FKDQJHV WX H KXW GRVLW DR HDPHEW HER
WR WKH FKDQJH RFFXUV UHJDUGOHVV RI WKH WLPLQJ Rl UHODWHG FDVK IOR
LQ WKLY VWDWHPHQW IRU VRPH LWHPV WKDMW IZVG D CR Q B U IURIG/\X OMV JL Q XRIRRO 0+
DQG HDUQHG EXW XQXVHG YDFDWLRQ OHDYH

%RWK RI WKH JRYHUQPHQW ZLGH VWDWHPHQWY GLVWLQJXLVK EHWZHHQ JI
DFWLYLWLHVY *RYHUQPHQWDO DFWLYLWLHV EDWXISRUNWBEFEXQWDIIRY DK
LQWHUJRYHUQPHQWDO UHYHQXHV 2Q WKH RWKHU KDQG EXVLQHVV W\SH DF
DQG FKDUJHV ORVW &LW\ VHUYLFHV DUH UHSRUWHG LGQHDFMLYPWQWD D WD
UHSRUWHG LQ WKH (QWHUSULVH )XQG

7KH JRYHUQPHQW ZLGH VWDWHPHQWY LQFOXGH QRW RQO\ WWKH&LNWLH XW L
(FRQRPLF '"HYHORSPHQW &RUSRUDWLRQ :('& $OWKRXJIK DHRBROQWDMEHGCB WDRV
WKH &LW\

)XQG ILQDQFLDO VWBWHPHIWWLNH RWKHU VWDWH DQG ORFDO JRYHUQPHQ\
HQVXUH DQG GHPRQVWUDWH FRPSOLDQFH ZLWK ILQDQFH UH®@DWHOGDWHGO U
DFFRXQWYV WKDW LV XVHG WR PDLQWDLQ FRQWURO RYHULUHVRRKWEN Y VWKW
REMHFWLYHV $00 RI WKH IXQGV RI WKH &LW\ FDQHEWDIEA YXGBE® DQW RS WR KUK
IXQGV

*RYHUQPHQWDO®RNHUQPHQWDO IXQGY DUH XVHG WR DFFRXQW IRU HVVHQWLD
JRYHUQPHQWDO DFWLYLWLHV LQ WKH JRYHUQPHQW ZLGHYHQQ®HFQWOZNVGH W |
ILQDQFLDO VWDWHPHQWY JRYHUQPHQWDO IXQG ILQOREYDDQEWRXWHIPHRIW VR
VSHQGDEOH UHVRXUFHV DV ZHOO DV RQ EDODQFHV Rl VSHQGDBOWDIHVRXUF
6XFK LQIRUPDWLRQ PD\ EH XVHIXO LQ HYDOXDWLQJ D JRYHUQPHQWSfV QHDU W

%HFDXVH WKH IRFXV Rl JRYHUQPHQWDO IXQGV LV QDU URZHUWE WHP MKDW RW
LV XVHIXO WR FRPSDUH WKH LQIRUPDWLRQ SUHVHQWHG RRUS UR Y H QR WRILC
JRYHUQPHQWDO DFWLYLWLHVY LQ WKH JRYHUQPHQW ZLGH ILQDHQFWBH® VWD)
XQGHUVWDQG WKH ORQJ WHUP LPSDFW RI WKH JRYHUQPHQWTV QHDU WHUP |
IXQG EDODQFH VKHHW DQG WKH JRYHUQPHQWDO IXQG VWDWHPHQW RI UHY]I
EDODQFHYV SURYLGH D UHFRQFLOLDWLRQ WR IDFLOLWDWH WKLV FRPSDULVRC
DFWLYLWLHYV

7KH &LW\ PDLQWDLQV WZHQW)\ IRXU LQGLYLGXDO JRYHUQPHQWROWIKHQGV
*RYHUQPHQWDO )XQG %DODQFH 6KHHW DQG LQ WKH *RYH SOREQWHXOHX @® G W\
&KDQJHV LQ )XQG %DODQFHV IRU WKH *HQHUDO )XQG DQG WKHDIHQWMDOO 2E(
BURMHFWYV )XQGV DUH FRPELQHG IRU D VLQJOH DJJUHJDWHG SUHVHQWDWLR
DOVR FRPELQHG DQG UHSRUWHG LQ D VLQJOH FROXPQ ,QGLYIPGHQDMDOXQG G|
IXQGV LV SURYLGHG LQ WKH IRUP RI FRPELQLQJ VWDWHPHQWY HOVHZKHUH LC

BURSULHWDUOKHX®IGN\ PDLQWDLQV RQH W\SH RI SURSULHWDU\ IXQGHDQ HQW

XVHG WR UHSRUW WKH VDPH IXQFWLRQV SUHVHQWHG DVZEGHMLQHMDWWLIBB LC
VWDWHPHQWY 7KH &LW\ XVHVY DQ HQWHUSULVH IXQGRWR DFFRXQW IRU LWV Z|

BACK TO TABLE OF CONTENTS



&LW\ Rl :\OLH 7H[DV
ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV
BHSWHPEHU

SBURSULHWDU\ IXQGV ILQDQFLDO VWDWHPHQWY SURYLGHHWWHZVOGHRH M)\S@FRD (
VWDWHPHQWY RQO\ LQ PRUH GHWDLO

1RWHV WR WKH ILQDQFKBHOQRWBIW HPIHRMLGH DGGLWLRQDO LQIRUPDWLRQ WK
XQGHUVWDQGLQJ Rl WKH GDWD SURYLGHG LQ WKH JRYHUQPHQW ZLGH DQG IX

2WKHU LQIRUPDWIGREQ WLRQ WR WKH EDVLF ILQDQFLDO VWDWHPHQRVYV DQG D
SUHVHQWY FHUWDLQ UHTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ SHTXLUHG
WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV

*RYHUQPHQW :LGH )LQDQFLDO $QDO\VLV

$W WKH HQG RI ILVFDO \HDU WKH &LW\TV QHW SRRIVUWWYRXQU FDHW HWH B @I
OLDELOLWLHV DQG GHIHUUHG LQIORZV Rl UHVRXUFHV RMRWERBHBHW SRVLWLY
7DEOH DQG FKDQJHV LQ QHW SRVLWLRQ 7DEOH

1HW 3RVLWEKRIQODUJHVW SRUWLRQ RI WKH &LW\TV QHW SRVLMOYRHIWPHQW LQF
FDSLWDO DVVHWY ODQG EXLOGLQJV LPSURYHPHQWYV RWEKRQWMWDXF \EXR Q GLL
SURJUHVV OHVV DQ\ UHODWHG GHEW XVHG WR DFGXKQU H 7\W K R&/LHN D \KWHHW VW\K
DVVHWVY WR SURYLGH VHUYLFHV WR LWV FLWL]HQW OBE QWHIRAH QXWX U MV K/I$ VI
$OWKRXJK WKH &LW\ UHSRUWV LWV FDSLWDO DVVHWWBSI RIKWM CEDHERG PGV EMW
SURYLGHG IURP RWKHU VRXUFHV VLQFH WKH FDSLWDOHWKHWM @ KHPL/HLOAYLH

$Q DGGLWLRQDO SRUWLRQ RI WKH &LW\TV QHW SRVLWLRQ DUH VXEMRIFW WRJ
HIWHUQDO UHVWULFWLRQV RQ KRZ WKH\ PD\ EH XVHQ ZRKHKXIQUHVWULFWHG
PD\ EH XVHG WR PHHW WKH JRYHUQPHQWYfV RQJRLQJ REOLJDWLRQV WR |

7DEC
&RQGHQVHG 6WDWHPHQW RI 1HW 3RVLWLRQ

*RYHUQPHQWDO %XVLQHVV W\SH
SFWLYLWLHV SFWLYLWLHV 7TRWDO

&XUUHQW DQG RWKHU DVVHWYV
&DSLWDO DVVHWYV

7TRWDO $VVHWYV

'"HIHUUHG RXWIORZV Rl UHVRXUFHV

/RQJ WHUP OLDELOLWLHV
2WKHU OLDELOLWLHYV

7TRWDO OLDELOLWLHYV

'"HIHUUHG LQIORZV RI UHVRXUFHV

1HW 3RVLWLRQ

IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU GHEW VHUYLFH
5HVWULFWHG IRU FDSLWDO SURMHFWYV
SHVWULFWHG IRU HFRQRPLF GHYHORSPHQW
SHVWULFWHG IRU WRXULVP

5HVWULFWHG IRU RWKHU

8QUHVWULFWHG

7TRWDO 1HW
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&LW\ Rl :\OLH 7H[DV
ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV
BHSWHPEHU

&KDQJHV LQ 1HW 3RVLWLRQ

*RYHUQPHQWD O *RAMHAILYIPMHLWW DO DFWLYLWLHY LQFUHDVHG WKH &LW\fV QHW
SULRU \HDU 7KLV ZDV SULPDULO\ GXH WR GHYHORSHU FRQWULEXWLRQV RI V
DQWKRURXJKIDUH LPSDFW IHAKNHRH DOVRLDMW.MQVOLJKW LQFUHDVH LQ DG Y
QHZ UHVLGHQWLDO FRQVWUXFWLRQ DQG DQ LQFUHDVH MWL RQOQH\ WDLRY GXH
RI $53% IXQGV ZDV UHFRJQL]JHG DQG LQWHUHVWWKIUR WKH ZHUH. R X YQIHD B

%XVLQHVV WASH $HWLSRWILWVRQ IURP EXVLQHVYVY W\SH DFWLYLWISHMRWQFUHD\
\HDU 8WLOLW\ UHYHQXHV IURP WKH JURZWK RI RXU FXVWRPHU EDVH DUH S
FRQWULEXWLRQV IRU ZDWHU DQG VHZHU LQIUDVWUXFWXUH RI DSSUR[LPDWHC

7DEC
&KDQJHV LQ 1HW 3RVLWLRQ

*RYHUQPHQWDO %XVLQHVV W\SH
SFWLYLWLHV $FWLYLWLHV 7TRWDO

SHYHQXHV
3URJUDP UHYHQXHV
&KDUJHV IRU VHUYLFHV
2SHUDWLQJ JUDQWY DQG FRQWULEXWLRQV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
*HQHUDO UHYHQXHV
$G YDORUHP WD[HV
6DOHV WD[HV
2WKHU WD[HV DQG IHHV
LQWHUHVW
*DLQ ORVV GLVSRVDO RI FDSLWDO DVVHWV
OLVFHOODQHRXV

7TRWDO UHYHQXHV

([SHQVHV
*HQHUDO JRYHUQPHQW
3XEOLF VDIHW\
SUEDQ GHYHORSPHQW
BWUHHWYV
&RPPXQLW\ VHUYLFH
,QWHUHVW RQ ORQJ WHUP GHEW
:DWHU DQG VHZHU RSHUDWLRQV

7RWDO H[SHQVHV

,QFUHDVH LQ QHW SRVLWLRQ EHIRUH WUDQVIHUV
7UDQVIHUV

,QFUHDVH LQ QHW SRVLWLRQ

1HW SRVLWLRQ 2FWREHU

1IHW SRVLWLRQ ¢

*RYHUQPHQW :LGH )LQDQFLDO $QDO\VLV

*RYHUQPHQWDO7KHKMQIRFXV RI WKH &LW\fV JRYHUQPHQWDO IXQGV LV WR SUF
LQIORZV RXWIORZV DQG EDODQFHV RI VSHQGDEOH UHVRXQBHW K H XSELKW LM R |
ILQDQFLQJ UHTXLUHPHQWYV ,Q SDUWLFXODU IXQG EDODOFHHBERP NOIWYH QM)
UHVRXUFHV DYDLODEOH IRU VSHQGLQJ DW WKH HQG RI WKH ILVFDO \HDU
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&LW\ Rl :\OLH 7H[DV
ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV
BHSWHPEHU

$V RI WKH HQG RI WKH FXUUHQW ILVFDO \HDU WK ELQWGE VI X®GE HEDPIHIRAHIVO

7KH *HQHUDO )XQG LV WKH PDLQ RSHUDWLQJ IXBGWR I LWIKB G L\ MWD U$ \X QDR/H IHIMG
EDODQFH ZDV 7KH RYHUDOO IXQG EDODQFH RI WKH *HQHUDO )XQG G
FXUUHQW ILVFDO \HDU 7KH UHDVRQ IRU WKH GHF U BBV H HWHBX® W LZ HIUAH-H WIHIK
GXH WR DQ LQFUHDVHG SURSHUW\ WD[ EDVH QHZ FRQVWUXFWLRQ LQFUHDV
FXVWRPHU EDVH IRU VHUYLFH IHHV ZKLOH H[SHQGLWXUHV ZHUH DOVR OHVV '

7KH *HQHUDO 2EOLJDWLRQ 'HEW 6HUYLFH )XQG UHSRUWHG DZOGMFG&XD\L RI

SDUW WR DQ DSSOLFDWLRQ RI WKH IXQG EDODQFH LQWHQW LUROQ\DHD ORKXVHG
&DSLWDO 3URMHFWYV )XQG LQFUHDVHG GXH SULPDULO\ WR ERQGV
GHVLJQDWHG LQ WKH %RQG 3URJUDP DV ZHOO DV ) XPQ @V RIQF WD Q V |
IXQG EDODQFH 2WKHU JRYHUQPHQWDO IXQGVY FRPELQHG IXQG EDODQFHYV
LQFUHDVHG UHYHQXH IURP VDOHV WD[ LQ WKH % 6DOHV 7MDIHYHQIXH )XQG D

BURSULHWDUVVTKH &VW\TV SURSULHWDU\ IXQGV SURYLGH WKH VDPH W\SH RI LC
ZLGH VWDWHPHQWY EXW LQ PRUH GHWDLO

8QUHVWULFWHG QHW SRVLWLRQ RI WKH 8WLOLW\ )XQG DWHSUKHV HQW VRD QVK
LQFUHDVH RI 7KLV LV ODUJHO\ DWWULEXWDEOH WR WKH LQFUHDVHYV
\HDU LQFOXGHG D SODQQHG UDWH LQFUHDVH ZKLFK LV EDVHG RQ D ILYH \H
ZDV DQ LQFUHDVH LQ WKH VA\VWHPTV FXVWRPHU EDVH 7KLV \HDUfV RSHUDWL

*HQHUDO )XQG %XGJHWDU® YkJKOLWKWVHQHUDO )XQG H[SHQGLWXUH EXGJHW
RYHU WKH ZAXNGKIHVB SUR[LPDWHO\ PLOOLRQ IXQGLQJ QHZ SHUVR
6DIHW\ $SSURYHG SRVLWLRQV IRU WKH SROLFH GHSDUW RKSWULYQNRXG NZ RV 2
FURVVLQJ JXDUGV RQH SDUW WLPH PHQWDO KHDOWK FRRUGLQDWRU XSJUI
SRVLWLRQ XSJUDGHG WR VHUJHDQW 3ROLFH DOVRDBSBRYWIBGSRAVLALLRIQM URL
ILUH GHSDUWPHQW LQFOXGHG VL[ ILUHILJKWHUV IRU VWDW LLRR@ F MHGN R\QRY X
ILUH UHFRUGY DQDO\VW 7KH ILUH GHSDUWPHQW DOVR UKPILWHIGH \HDU WIRVIK
RXU WKLUG SDUW\ SURYLQGRQ SHUVRQQHO UHTXHVWV ZHUH IXQGHG IRU W
GHSDUWPHQWY +LJKOLJKWV LQFOXGHG WZR YHKLFOHV RQH VDQG VDOW VSl
IRU WKH 6WUHHWVY GHSDUWPHQW NH\ FDUG DFFHVADPRQ WV P® GRVRWKEHDL@IL IFR
D VFLVVRU OLIW IRU )DFLOLWLHV ]JRQLQJ RUGL QD QRHWZIDWHL QRIUI RIUQ RIQWH 6
\HDU WKH &LW\ SHUIRUPV D PLG \HDU UHYLHZ Rl WKH EXGJHWDUHWKH &L
DYDLODEOH FHUWDLQ DPHQGPHQWY DUH SURSRVHG WR WIS HQG\WRIHYF L O
ZHUH DPHQGHG WKURXJKRXW WKH \HDU ZLWK WKH PDMRULW\ RFFXUULQJ GX
LQFUHDVHG *HQHUDO )XQG DSSURSULDWLRQV E\ RU SHUFHQW

,Q WKH *HQHUDO )XQG WKH DFWXDO UHYHQXH UHFHLYHGEMLQ FRPSDULVRQ W
7KLV SRVLWLYH YDULDQFH LV PRVW QRWLWBDEOH QRKLYWHHHVW LIQQWFRWPIRY
UHYHQXH DQG VHUYLFH IHHV *HQHUDO )XQG H[SHQGLWXUHV KD®RID ILQDO

SULRU WR RWKHU ILQDQFLQJ VRXUFHV XVHV 7KLV DPRDGCHWEL\D O/ WUL
GHSDUWPHQWY LQFRPSOHWH RU SRVWSRQHG SURMHFWY DQGDSHUWRQQHO VL

&DSLWDO $VVHWV DQG 'HEW $GPLQLVWUDWLRQ

&DSLWDO $MUAHWNMW\TV LQYHVWPHQW LQ FDSLWDO DVVHWV IWUYLWAL HR YORURP |
6HSWHPEHU DPRXQWV WR QHW RI DFFXIPXWPWGO\E GO FUDHSHMDL
DVVHWVY LQFOXGHV ODQG EXLOGLQJV LPSURYHPIRQWKLAWKHDQEBKEDXESPAG
PDFKLQHU\ DQG HTXLSPHQW DQG FRQVWUXFWLRQ LQ SURJHEWVLQ KH S\RWADIDC
DVVHWYV IRU WKH FXUUHQW \HDU ZDYV
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&LW\ Rl :\OLH 7H[DV
ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV
BHSWHPEHU

7DEC
&DSLWDO $VVHWV DW <HDU HQG
1HW Rl $FFXPXODWHG 'HSUHFLDWLRQ \
*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $SFWLYLWLHYV

$VVHW

/IDQG

2WKHU QRQ GHSUHFLDEOH DVVHWYV
%XLOGLQJV

,PSURYHPHQWYV

5LJKW WR XVH PDFKLQHU\ DQG HTXLSPHQW
ODFKLQHU\ DQG HTXLSPHQW
&RQVWUXFWLRQ LQ SURJUHVV

$GGLWLRQDO LQIRUPDWLRQ RQ WKH &LW\fV FDSLWD Q DXQALDWY VROV BR HRW
SDJHV

'"HEW $GPLQLVBWDWKIFREQG RI WKH FXUUHQW ILVFDO \HDU WKHV®IQW\L QD :\OLH
RI PLOOLRQ DOO RI ZKLFK LV EDFNHG E\ WKH IXOO IDLWK DQG FUHGLW R

7DEC
2XWVWDQGLQJ %RQGHG 'HEW DW <HDU (QG Y

*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH $SFWLYLWLHV

7\SH RI '"HEW

*HQHUDO 2EOLJDWLRQ
&RPELQDWLRQ 7D[ S5HYHQXH
8QDPRUWL]HG SUHPLXP GLVFRXQW

TRV

7TRWDO ERQGHG GHEW RI WKH &LW\ LQFUHDVHG SULPDULO\PGRIBD LVRR WK H RHGW
DQG SULQFLSDO SD\PHQW RI GHEW DQG DPRUWL]DWLRQ RI SUHPLXPV

7KH &LW\ FRQWLQXHV WR PDLQWDLQ IDYRUDEOH UDWLQHQHURP PRQGJDWWR C
&RPELQDWLRQ 7D[ DQG 5HYHQXH &HUWLILFDWHYV Rl 2EOLJRWYRQ DQG 5HYHQ:

ORRG\{V 6WDQGDUG
. OYHVWRUV 6HUYLFH 3RRUTV
*HQHUDO REOLJDWLRQ ERQGV $D
&HUWLILFDWHYV RI REOLJDWLRQ $D
SHYHQXH ERQGYV $ $

$GGLWLRQDO LQIRUPDWLRQ RQ WKH &LW\fV ORQJ WHUP G MWDW FPIQQEH/ IR Q (
SDJHV
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&LW\ Rl :\OLH 7H[DV
ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV
BHSWHPEHU

(FRQRPLF )DFWRUV DQG 1H[W <HDUYV %XGJHWYVY DQG 5DWHYV

"XULQJ )< EXLOGLQJ SHUPLWYV ZHUH LVVXHG DQG EXLOGLQJ SHUPLW
JURZWK LV WKH SUHGRPLQDQW FKDUDFWHULVWLF RI WKH &LW\ ZLWK
WD[ UROO IURP QHZ FRQVWUXFWLRQ IRU )< 7KLV YDOXKXKEURXJIBPW RY ID@WIG

WKH &LW\ WR PDLQWDLQ VHUYLFH OHYHOV ZKLOH GHFUHDVLQZWKKH DYHU
FRQWLQXHV WKH XSZDUG WUHQG LQ SURSHUW\ YDOXHV UHBBIL Q¥ REEHLGEMHQ W
YDOXHV VKRZHG DQ LQFUHDVH RI IURP )< WR )< XA W B RZRUKWSE QW M I
LQWR )< EXW WKH &LW\ UHFRJQL]JHV WKDW DV ZH JHW FO&MWWMUY WRURXZXMXG R
RI wD[ EDVH $V LV WKH &LW\TfV SDWWHUQ ILVFOWRUFBRVHUYY DWKWPGHRGWRGRL
) < RSHUDWLQJ EXGJHW 7KH DGRSWHG WD[ UDWH LQFOXGHG D RQH FH(
UDWH WR SDUWLDOO\ IXQG WKH QHZ (06 VHUYLFHV UKISFHKUM IBHURYHGHRXV O\ F

,Q )< *HQHUDO )XQG UHYHQXHY DQG H[SHQGLWXUHY DUH EXGJHWHG WR Gt}
WKHUH DUH QR IHGHUDO IXQGYVY DQWLFLSDWHG WR EH UHFHLYHG ([SHQGLW
LQFUHDVH RYHU )< GXH WR WKH QHZ (06 SURJUDP MRWWOWHTKILXQZLL O(
EDODQFH DW )< \HDU HQG ZKLFK H[FHHGV WKH JRDO RI

) < 8WLOLW\ )XQG UHYHQXHVY DUH EXGJHWHG WR LQFUHDVH E\ UHIURP )<
SURMHFWHG WR LQFUHDVH E\ IURP )<

7KH &LW\ ZRUNV ZLWK DQ LQGHSHQGHQW ILUP WR DQQXDOO\ UHYLHZ ZDWHU
FXUUHQW DQG IXWXUH RSHUDWLQJ DQG LQIUDVWUXFWXUHZGNHGNVIHWPH WE BQ
IXWXUH ZDWHU DQG VHZHU FKDUJHV IURP 1RUWK 7H[DMWXXGILFDSD @ D DWHUH C
7TKHUHIRUH LQ WKH 8WLOLW\ )XQG ZDWHU DQG VHZHU UDDMHNVNQZEBHRDG M RV W
ZLWK WKLV VWXG\

'XULQJ )< YRWHUV DXWKRUL]JHG WKH &LW\ WR LVVXH Q LQLERQGV
WKH UHPDLQLQJ LVVXHG LQ 7KH LVVXDQFH RN W OHV HQERIGIGV H D)
WKH , 6 WD[ UDWH WR FRYHU WKH SULQFLSDO DQG L QYWHIU HVKWH S/IDRRVHDONW DR Q
ZHQW XQFKDQJHG IURP )< WKURXJK )< ) < EHJDQ WKH WUHQG RI D WI
WKH WZHOIWK FRQVHFXWLYH \HDU WKH &RXQFLO KDV GHEDWDVHG WKH WD]
EULQJLQJ WKH WZHOYH \HDU UDWH UHGXFWLRQ WRWDO WR 7KH FXUU
SURSHUW\ YDOXDWLRQ DOORZV :\OLH WR EH DW D ERPSWWILOQ YSH RWHLYGILA Z LD
UHYHQXH WR IXQG WKH QHHGV Rl RXU JURZWK

,Q 1RYHPEHU RI YRWHUVY DXWKRULJ]HG WKH &LW\ WR LVVXH
UHFRQVWUXFWLRQ RI WKUHH PDMRU URDGY OFOLOOHQ 'ULYKVEBDIRD@&RXOHY
7KH SURSRVLWLRQV DOVR LQFOXGHG FLW\ ZLGH VWV HR®URQY G FCHIOMY WHRS D OWU
+LVWRULF 'RZQWRZQ 'LVWULFW %RQGV ZLOO RQO\ EH LVVXHG]|BAKWRHSURMH
LPSDFW RQ WKH , 6 WD[ UDWH PLOOLRQ ZDV LVVXHG LRUXHG DR @&/ KWHKH
02 UDWH LQVWHDG RI LQFUHDVLQJ WKH , 6 ,Q )< ZDPL OGIGRH@G AR/ WYXWX HE
SRUWLRQ RI WKH WD[ UDWH

SHTXHVWV IRU ,QIRUPDWLRQ
7KLV ILQDQFLDO UHSRUW LV GHVLJQHG WR SURYLGH [RU HIQ DADK RV H UYLIWHKZ
LQWHUHVW LQ WKH JRYHUQPHQWYV ILQDQFHV 4XHVWLEBEG ERQWKUQ LWHSRQV

UHTXHVWYV IRU DGGLWLRQDO ILQDQFLDO LQIRUPDWLRQ VKR2B&@EHUD GOXEV VI
5RDG :\OLH 7H[DV
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3ULPDU\ *RYH
*RYHUQP %XVLQHV &RPSRC
$66(7 $FWLY $FWLY TR\ 8Q

&DVK DQG FDVK HTXLYDOHQWYV

5HFHLYDEOHV QHW RI DOORZDQFH
IRU XQFROOHFWLEOHYV

L,QYHQWRULHV

3UHSDLG LWHPV

5HVWULFWHG DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
5HFHLYDEOHV

&DSLWDO DVVHWVY QHW RI DFFXPXODWHG GHSUHFLDWLRQ
/IDQG
2WKHU QRQ GHSUHFLDEOH DVVHWYV
&RQVWUXFWLRQ LQ SURJUHVV
%XLOGLQJV
,PSURYHPHQW RWKHU WKDQ EXLOGLQJV
5LJKW WR XVH PDFKLQHU\ DQG HTXLSPHQW
ODFKLQHU\ DQG HTXLSPHQW

7TRWDO DVVHWYV

"()(55(' 287)/2:6 2) 5(6285&(6
"HIHUUHG ORVV RQ UHIXQGLQJ
'"HIHUUHG RXWIORZV SHQVLRQV
"HIHUUHG RXWIORZV 23(%

7RWDO GHIHUUHG RXWIORZV RI UHVRXUFHV

1,$%,1,7
$FFRXQWYV SD\DEOH DQG RWKHU
FXUUHQW OLDELOLWLHYV
$FFUXHG LQWHUHVW SD\DEOH
‘XH WR RWKHU JRYHUQPHQWYV
/LDELOLWLHV SD\DEOH IURP UHVWULFWHG DVVHWYV
8QHDUQHG UHYHQXH
1RQ FXUUHQW OLDELOLWLHYV
‘XH ZLWKLQ RQH \HDU
‘XH LQ PRUH WKDQ RQH \HDU

7TRWDO Ol

"()(55(" ,1)/2:6 2) 5(6285&(
'"HIHUUHG LQIORZV SHQVLRQV
"HIHUUHG LQIORZV 23(%

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHYV

1(7 326,7,
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
5HVWULFWHG IRU
"HEW VHUYLFH
&DSLWDO
(FRQRPLF GHY
7RXU
2Wt
8QUHVWULFWHG

7RWDO QHW

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV

DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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SURJUDP 5HYHQXHV

2SHUDWLQJ &DSLWDO
&KDUJHV IRU *UDQWYV DQG *UDQW YV
)XQFWLRQ 3URJUDPV ([SHQVHV BHUYLFHY LERWWRQ¥EXWLRG

3ULPDU\ *RYHUQPHQW
*RYHUQPHQWDO DFWLYLWLHYV
*HQHUDO JRYHUQPHQW
3XEOLF VDIHW\
S8UEDQ GHYHORSPHQW
6BWUHHWYV
&RPPXQLW\ VHUYLFH
,QWHUHVW RQ ORQJ WHUP GHEW

7TRWDO JRYHUQPHQWDO DFWLYLWLHV

%XVLQHVYVY WA\SH DFWLYLWLHV
8WLOL W\

7TRWDO EXVLQHVV WASH DFWLYLWLHYV

7TRWDO SULPDU\ JRYHUQPHQW

&RPSRQHQW XQLW
‘\OLH (FRQRPLF '"HYHORSPHQW &RUS

7TRWDO FRPSRQHQW XQLWYV

*HQHUDO UHYHQXHYV
$G YDORUHP WD[HV
6DOHV WD[HV
YJUDQFKLVH WD[HV
8QUHVWULFWHG LQYHVWPHQW HDUQLQJV
OLVFHOODQHRXV LQFRPH
*DLQ RQ GLVSRVDO RI DVVHWYV
7UDQVIHUYV
7RWDO JHQHUDO UHYHQXHV DQG WUDQVIHUV

&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ %HJLQQLQJ RI \HDU

1HW SRVLWLRQ (QGLQJ

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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1HW ([SHQVH 5HYHQXH DQG &KDC

*RYHUQP %XVLQHV &RPSRQI
$FWLY $FWLY 7RV 8Q
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*HQHUDC

*HQHUDO
2EOLJDWLRQ
'"HEW 6H

$66(76

&DVK DQG FDVK HTXLYDOHQWYV

5HFHLYDEOHV QHW RI DOORZDQFH IRU XQFROOHFWLEOHYV
$G YDORUHP WD[HV
JUDQFKLVH WD[HV
6DOHV WD[HV
$FFRXQWV
2WKHU

SHVWULFWHG FDVK

,QYHQWRULHV DW FRVW

7TRWDO DVVHWYV

1,$%,/,7,(6 '()(55(" ,1)/2:6 2) 5(6285&(6
$1' )81 %$/$1&(6
1,$%,/,7,(6
$FFRXQWYV SD\DEOH
2WKHU SD\DEOHV DQG DFFUXDOV
'XH WR RWKHU JRYHUQPHQWYV
8QHDUQHG UHYHQXH

7TRWDO OLDELOLWLHYV

"()(55(" ,1)/2:6 2) 5(6285&(6
8QDYDLODEOH UHVRXUFHV

7TRWDO GHIHUUHG LQIORZV RI UHVRXUFHV

)81 %$/$1&(6
1RQVSHQGDEOH
,QYHQWRU\
S5HVWULFWHG
'"HEW VHUYLFH
&DSLWDO SURMHFWYV
(FRQRPLF GHYHORSPHQW
OXQLFLSDO FRXUW
7RXULVP
/IDZ HQIRUFHPHQW
&RPPLWWHG
3DUN DFTXLVLWLRQ DQG LPSURYHPHQW
JLUH WUDLQLQJ
JLUH GHYHORSPHQW
3XEOLF DUWV
$VVLIQHG
/IDZ HQIRUFHPHQW
BWUHHWYV
8QDVVLJIQHG

7TRWDO IXQG EDODQFHV

7RWDO OLDELOLWLHV GHIHUUHG LQIORZV RI UHVRXUFHV
DQG IXQG EDODQFHV

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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1RQ PDMRU 7TRWDO
&DSLWDO 3URRWHRIMWHQWROYHUQPHQWDO

)XQ )XQ )X Q!
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7RWDO IXQG EDODQFH JRYHUQPHQWDO IXQGYV EDODQFH VKHHW

$PRXQWY UHSRUWHG IRU JRY H WP MFDHDQ BVF RVIL @ HW/L S R VILQV IWRKMA
DUH GLITHUHQW EHFDXVH

&DSLWDO DVVHWYVY XVHG LQ JRYHBREHBQ\U O LMDV
DQG WKHUHIRUH DUH QRW UHORUMWE G EQOMIQH H RAKHHWP H QW D

'"HIHUUHG ORVVHV RQ UHIXQGLQ®G RXKN UHSRURIHGHYR XGHIHV UH
LQ WKH JRYHUQPHQW ZLGH VV

5HYHQXHV HDUQHG EXW QRW DY DWXBEIQN ROV KHRQUVHRG BDHYQRIW
UHFRJQL]HG DV UHYHQXH LQ WKW IXQG ILQDQFLDO VWDWHPHQW

'"HIHUUHG RXWIORZV Rl UHVRXUMHR/ WKH &L W\UH QBIWHSH
DQ LQFUHDVH LQ QHW SRVLWLRIQQDQ FLROKW MAYDI
GHIHUUHG LQIORZV U H VOHOW SR

'"HIHUUHG RXWIORZV Rl UHVRXUFMAKH &LW\ WU IGIDWBG'
DQ LQFUHDVH LQ QHW SRVLWLRIQQDQ FLROKW MBI
GHIHUUHG LQIORZV UH VXHOW SR

,QWHUHVW SD\DEOH RQ ORQJ W HLR B @ ®HW LERHF QIRAV UHVRXWAHHF WKHUHIRUH
LQWHUHVW SD\DEOH LV QR WWKHHS RRWHHIE PN QDVO DDIKLQOAWEDQDQFH VKHHW

/IRQJ WHUP OLDELOLWLHV LQFQRULQIXHPRPQGVSHDDEBOGIHL® WHKH FXUUHQW
SHULRG DQG WKHUHIRUH DUHIIQ®RMNQ BHB® WWHGEV HQ HQRAHV I X Q G

1(7 326,7,21 2) *29(510(17$/ $&7,9,7,(6 VRVDDMMPBRWLWLRQ

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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*HQHI 1RQ PD 7RW
2EOLJDWLRQ &DBWWDO 3URMAFHNMQPHQWBROYHUQPHQWDO
*HQHUDO )XQG 6HUYLFH )XQG )XQGV YXQGV
5(9(18(¢
$G YDORU!

6DOHV WD[HV
JUDQFKLVH IHHV
/LFHQVHV DQG SHUPLWV
QWHUJRYHUQPHQWDO
BHUYLFH IHHV

&RXUW IHHV
"HYHORSPHQW IHHV
,QWHUHVW LQFRPH
OLVFHOODQHRXV LQFRPH

7TRWDO U

(;3(1',785(¢
&XUUHQW
*HQHUDO JRYHUQPHQW
3XEOLF VDIHW\
BUEDQ GHYHORSPHQW
BWUHHWYV
&RPPXQLW\ VHUYLFH
&DSLWDO RXWOD\
"HEW VHUYLFH
3ULQFLSDO
,QWHUHVW DQG ILVFDO FKDUJHYV
%RQG LVVXDQFH FRVWYV

7TRWDO H[SHQGLWXUHV

(IFHVV "HILFLHQF\ RI UHYHQXHV
XQGHU H[SHQGLWXUHYV

27+(5),1$1&,1* 6285&(6 !
7UDQVIHUV LQ
7UDQVIHUV RXW
3URFHHGV IURP VDOH RI SURSHUW\
VVXDQFH RI ORQJ WHUP GHEW
3UHPLXP RQ ERQGV LVVXHG
,QVXUDQFH

7TRWDO RWKHU ILQDQFLQJ VRXUFHV XVHV

1HW FKDQJH LQ IXQG EDODQFHV
)XQG EDODQFHV 2FWREHU

)XQG EDODQFHV 6HSWHPEHU

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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1HW FKDQJH LQ IXQG EDODQFHV VWRWDO JRYHUQPHQWDO IXQG

$PRXQWY UHSRUWHG IRU JRYHUWWBWYWDBIDQIW
DUH GLIITHUH{

*RYHUQPHQWDO IXQGV UHSRUW BUSHLW B® RXWHWD \IVQ D\
DFWLYLWLHV WKH FRVW RI WHKRWW KIN\L\WHNMWIL\P DWW B & PO\
DV GHSUHFLDW

'"HSUHFLDWLRQ DQG DPRUWL]DWELR®W \HLYHQNSRRIQV F O SLQVIVE®
EXW GRHV QRW UHTXLUH WKH XRXUEIHVX W HQW I RULGD C
DPRUWL]DWLRQ H[SHQVH LV QRW QU WERIUNRF G (DYP

'LVSRVDO RI FDSLWDO DVVHWV WHKHUHOMHMQ@HQYWSREVGWLURQDL@FLDO VWDWHPHQWYV
DQG JHWV QHWWHG ZLWK WKHLYURRARGGEHGE DM HVKBIOIK QWK DWYHO VWDWHPHQWYV

7KH UHSD\PHQW Rl WKH SULQF LCS\DXP RV QWG] AWM @W B &
JRYHUQPHQWDO IXQGV EXW KD§ QR Hi DR RW VR DQWHVR G |
DQG GHIHUUHG JDLQ ORVV RQ EMX.YGULIPS RRIWH® L @K'
EXW GRHV QRW UHTXLUH WKH XRKURFIHVX 7 W HQWI RLGD
DPRUWL]DWLRQ RI WKHVH YDULRRVWKHHPW CWHP GIRW BRH !
DQG FKDQJHV LQ
7KLV DPRXQW UHSUHVHQWV WKBXQH
F %RQGV LVVXHG
F 3UHPLXP RQ ERQGV LVV
F 3ULQLFLSDO SD\PHQWV RI RAQLEFDMEUG S X

RQ OF

F $SPRUWL]DWLRQ RI SUHPLXP RQ ERRIGW BHG ORVV RQGUHI:

*$6% UHTXLUHV FHUWDLQ H[SH GGIONW B HD/F WARX DR G R UH 8K
OLDELOLWLHV DQG GHIHUUHGW Q0 RQ@VURIONVIKD RQVS HEWIURIQZO
D GHFUHDVH LQ GHIHUUHG LQIGREQFRUIHDVH LQ BAIGHDUHG |

*$6% UHTXLUHY FHUWDLQ H[SHGGIGNW B HD/F WRX DM G R UH
OLDELOLWLHY DQG GHIHUUHGW QIGREV HRXWH QRZ%/3 (%K 8 Ul
DQ LQFUHDVH LQ GHIHUUHG LQICREZVYIRDVH LQ GHIRGUMG

&XUUHQW \HDU FKDQJHV LQ DFF U QR LWQNTHKUHWVW EB\BEB R GRXVYUHQW
ILQDQFLDO UHVRXUFHV DQG W KHUH]IRWEGIG DWXUGRW. QO HRRBWEBHQWDO IXQGV

&XUUHQW \HDU FKDQJHV LQ WKRFOSRHQIVEYWHE OEVEHIQFHW\ GRUQRW UHTXLUH

WKH XVH Rl FXUUHQW ILQDQFLBODUHYRRWFHMSBRQWHGKEVHFSHQGLWXUHV LQ
JRYHUQPHQWDO IXQGYV

*RYHUQPHQWDO IXQGY GR QRW UHIG FEAQGHIY HDO/R SIKWA F |
VWDWHPHQW RI DEFWLYLWLHV WK BMVDHW P DY NHF RI
WKHQ DOORFDWHG RYHU WKHQG/HHSROWHGRD W&H I

&HUWDLQ UHYHQXHV LQ WKH JRY HLFMPLHQ W [ZH\G M K DWD VBIRPOIRW RURYLGH FXUUHQW
ILQDQFLDO UHVRXUFHV DUH QRKWH URSRUWPIGQMWD OHIXIGYH LQ W

&+$1*( ,1 1(7 326,7,21 2) *29(510(17%/ $&7, YWDWHPHQW |

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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(QWHUSULVH )XQG

BWLOLW\ )XQG

$66(7
&XUUHQV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWV UHFHLYDEOHV QHW RIHWOORZDQFHV IRU XQFROOHFWLEO
2WKHU UHFHLYDEOHYV
,OYHQWRULHV DW FRVW
5HVWULFWHG DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV
$FFRXQWVYV UHFHLYDEOH

7TRWDO FXUUHQW DVVHWYV

1RQ FXUUH(
&DSLWDC

IDC
%XLO
‘DWHUZRUN'
BHZHU V
ODFKLQHU\ DQG
&RQVWUXFWLR
$FFXPXODWHG (

7TRWDO FDSLWDO DVVHWYV QHW |

7RWDO QRQ FX

7TRWDO

'()(55(" 287)/2:6 2) 5(62858&(
'HIHUUHG ORVYV
3HQVI
23(9

7TRWDO GHIHUUHG RXWIORZV RI UHVRXUFHYV

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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BWLOLW\ )XQG
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&XUUHQW
$FFRXQWV SD\DEOH
5HWDLQDJH SD\DEOH
2WKHU SD\DEOHV DQG DFFUXDOV
&RPSHQVDWHG DEVHQFHVY SD\DEOH FXUUHQW
*HQHUDO REOLJDWLRQ ERQGV SD\DEOH FXUUHQW
&RPELQDWLRQ ERQGV WD[ DQG UHYHQXH FXUUHQW
JLQDQFHG SXUFKDVHV SD\DEOH FXUUHQW
$FFUXHG LQWHUHVW SD\DEOH
3D\DEOH IURP UHVWULFWHG DVVHWYV

&XVWRPHU GHSRVLWYV

7TRWDO FXUUHQW OLDELOLWLHV

1RQ FXUUHOQ\
*HQHUDO REOLJDWLF
&RPELQDWLRQ ERQGV WD[ DQG UHYHQXH
JLQDQFHG SXUFKDVHV SD\DEOH
1HW SHQVLRQ OLDELOLW\
23(%

7RWDO QRQFXU

7TRWDO C

"()(55(" ,1)/2:6 2) 5(6285&(
3HQVI
23(9
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHYV

1(7 326,7,

THW LQYHVWPHQW
5HVWULFWHG IR
8QUHVYV

7RWDO QH
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(QWHU
)XQ

23(5$7,1* 5(9(18(6
"DWHU
6HZHU
3HQDOWLHV
':DWHU WDSV
6HZHU WDSV
5HFRQQHFW IHHV

7TRWDO RSHUDWLQJ UHYHQXHYV

23(5$7,1*% (;3(16(6
"DWHU SXUFKDVHV
6HZHU WUHDWPHQW
SWLOLW\ DGPLQLVWUDWLRQ
"DWHU GHSDUWPHQW
6HZHU GHSDUWPHQW
SWLOLW\ ELOOLQJ
(QILQHHULQJ
&RPELQHG VHUYLFHV
'"HSUHFLDWLRQ

7RWDO RSHUDWLQJ H[SHQVHYV
2SHUDWLQJ LQFRPH
121 23(5$7,1* 5(9(18(6 (;3(16(6
L QYHVWPHQW UHYHQXH

OLVFHOODQHRXV LQFRPH
,QWHUHVW H[SHQVH

7TRWDO QRQ RSHUDWLQJ UHYHQXHV H[SHQVHV
1HW LQFRPH EHIRUH WUDQVIHUV DQG FRQWULEXWLRQYV

75$16)(56 $1' &2175,%87,216
&DSLWDO FRQWULEXWLRQV
7UDQVIHUV LQ
,PSDFW IHHV
7UDQVIHUV RXW

7TRWDO WUDQVIHUV DQG FRQWULEXWLRQV

&KDQJH LQ QHW SRVLWLRQ
1HW SRVLWLRQ 2FWREHU

1HW SRVLWLRQ 6

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW

BACK TO TABLE OF CONTENTS

BWLOLW\ )XQG



&,7< 2) :<l,( 7(;%6 (;+,%,7 $
67$7(0(17 2) &$6+ )/2:6 + 35235,(7$5< )81'6
)25 7+( <($5 (1'(' 6(37(0%(5

(QWHUSUL
S8WLOLW

&$6+ )/2:6 )520 23(5$7,1* $&7,¢
&DVK UHFHLYHG IURP FXVWRPHUV
&DVK SD\PHQWV WR HPSOR\HHV IRU VHUYLFHYV
&DVK SD\PHQWV WR RWKHU VXSSOLHUV IRU JRRGV DQG VHUYLFH

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

&$6+ )/2:6 )520 121 &$3,7$/ ),1$1&,1* $&
7UDQVIHUV IURP RWKHU IXQGYV
7UDQVIHUV WR RWKHU IXQGYV

1HW FDVK XVHG LQ QRQ FDSLWDO ILQDQFLQJ DFWLYLWLHYV

&$6+ )/2:6 )520 &$3,7$/ $1' 5(/$7(' ),1$1&,1* F&(
3ULQFLSDO DQG LQWHUHVW SDLG
$FTXLVLWLRQ RU FRQVWUXFWLRQ RI FDSLWDO DVVHWYV
:DWHU DQG VHZHU LPSDFW IHH UHYHQXH

1HW FDVK XVHG LQ FDSLWDO
DQG UHODWHG ILQDQFLQJ DFWLYLWLHYV

&$6+ )/2:6 )520 ,19(67,1* $&7,
L QWHUHVW DQG GLYLGHQGYV RQ LQYHVWPHQWYV

1HW FDVK SURYLGHG E\ LQYHVWLQJ DFWLYLWLHV
1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDO

5(&21&,/,$7,21 72 67$7(0(17 2) 1(7 3
&DVK DQG FDVK HTXLYDOHQWYV
5HVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV

7TRWDO FDVK DQG F

5(&21&,/,$7,21 2) 23(5$7,1* ,1&20( 72 1
3529,'(" %< 23(5$7,1* $&7,¢
2SHUDWLQJ LQFRPH

$GMXVWPHQWY WR UHFRQFLOH RSHUDWLQJ LQFRPH WR QHW FDVK
SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV

'"HSUHFLDWLRQ H[SHQVH

OLVFHOODQHRXV LQFRPH

3HQVLRQ DQG 23(% H[SHQVH

(IITHFWV Rl FKDQJHV LQ DVVHWY DQG OLDELOLWLHYV
'"HFUHDVH LQFUHDVH LQ UHFHLYDEOHV
'"HFUHDVH LQFUHDVH LQ LQYHQWRULHV
'"HFUHDVH LQFUHDVH LQ UHVWULFWHG UHFHLYDEOHV
'"HFUHDVH LQFUHDVH LQ GHIHUUBIGGRXWPMRZV IRU SHQVLRQV
,QFUHDVH GHFUHDVH LQ GHIHUUHB3(®IORZV IRU SHQVLRQV DQG
,QFUHDVH GHFUHDVH LQ DFFRXQWYV SD\DEOH
,QFUHDVH GHFUHDVH LQ RWKHU $D\DEOHV DQG RWKHU DFFUXDO
,QFUHDVH GHFUHDVH LQ FRPSHQVDWHG DEVHQFHV
,QFUHDVH GHFUHDVH LQ FXVWRPHU GHSRVLWYV

7TRWDO DGMXVWPHQWYV
1HW FDVK SURYLGHG E\

1218$6+ ,7(
'"HYHORSHU FRQWULEXWI

7KH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
DUH DQ LQWHJUDO SDUW RI WKLV VWDWHPHQW
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7KH &LW\ RI :\OLH WKH &LW\ ZDV LQFRUSRUDWKXGGIHQY D &RXG@F&OW\DR
IRUP RI JRYHUQPHQW DV D GXO\ LQFRUSRUDWHGKKRPRQWVX2M XWWR QWL
6WDWH RI 7TH[DV DQG SURYLGHV WKH IROORZIQQE NHWUY LNFMM HHX\EVO L ED
VHZHU DQG VDQLWDWLRQ SXEOLF LPSURYHPHQWWORXOWRKUHDWORQQD
JHQHUDO DGPLQLVWUDWLYH VHUYLFHYV

7KH &LW\ UHSRUWYV LQ DFFRUGDQFH ZLWK D BRMRX® WQ QN KU B Q E WSHIBH § W
$PHULFD *$$3 DV HVWDEOLVKHG E\ WKH *RYH WQRBQG D@ 6%F F R R G WL KH
J)LODQFLDO $FFRXQWLQJ 6WDQGDUGVY %RDUGHSREW L QJ KHDPHZARUNWD Q
PRUH VLJQLILFDQW DFFRXQWLQJ SULQFLSOHV HTXG GW DFMAVF HR QD URII G
1RWH 7KH UHPDLQGHU RI WKH QRWHYV DUH RUNDRQVHG QWO $GRY L WHH F
GLVFORVXUHV RI EXGJHWDU\ PDWWHUV DVVHWV OXDHVOLMHIQWHNWXQG
DQG RWKHU LQIRUPDWLRQ FRQVLGHUHG LPSRUWD@W IW®DIDALDLAD D PWH.G
IRU WKH ILVFDO \HDU HQGHG 6HSWHPEHU

$ )LOQDQFLDO 6WDWHPHQW 3UHVHQWDWLRQ

7KH EDVLF ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQZRRBKRUPLW
UHTXLUHV WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDWEPNQW\RIWR E}
DFFRXQWLQJ DQG WKH HFRQRPLF UHVRXUFHV PHDVXQBBREQWO IRF}
VWDWHPHQWY GR QRW SURYLGH LQIRUPDWLRQ EWIIRGHEXRMHGWDWL
DFWLYLWLHV EXVLQHVV W\SH DFWLYLWLHV DQG DFW L¥Q MY FHRQ RV KV
VWDWHPHQW RI QHW SRVLWLRQ DQG VWDWHPHQW RI DFQHWLWLHV
SRVLWLRQ LQFOXGHV ERWK QRQFXUUHQW DWKWH \& VWD Q (3Q CDREIFLWIIURLT
JRYHUQPHQW ZLGH VWDWHPHQW RI DFWLYLWRBYWKHH CSHFW ¥V GHBIILH
DVVHWY LQFOXGLQJ LQIUDVWUXFWXUH

,Q DGGLWLRQ WR WKH JRYHUQPHQW ZLGH ILQDQFLDO LW RQWIHPG QW
VWDWHPHQWY ZKLFK XVH WKH PRGLILHG DFFUXMD® Q& VIL\Y DRIF DF G
UHVRXUFHV PHDVXUHPHQW IRFXV IRU WKH JRYHUQFFRXWWNQQXQEV
XWLOL]JHG E\ SURSULHWDU\ IXQGV 8QGHU WKLVHOHMWXRGH GU IDDHEQ X
H[SHQVHV DUH UHFRUGHG DW WKH WLPH OLDELOLWLHV DUH LQFXUUF

7KH &LW\ DOVR SUHVHQWY ODQDJHPHQWYV 'LVFXVVLR® ®WGEFHDD O\
RYHUYLHZ RI WKH &LW\YV ILQDQFLDO DFWLYLWLHV ,QWDGGLWLRQ
SUHVHQWHG WKDW FRPSDUHV WKH RULJLQDO DGRSWHGN DAL KLQDC
DFWXDO UHVXOWYV

0
% )LQDQFLDO 5HSRUWLQJ (QWLW\

7KH &LW\ V EDVLF ILQDQFLDO VWDWHPHQWY LQFOXGH WKH DFFRXQ)
KRZ WR GHILQH WKH JRYHUQPHQW IRU ILQDQFLDO UHBHRWMA @D O XU S
HQWLWLHV IRU ZKLFK WKH &LW\ LV FRQVLGHUHG WR EH IQ®DQFLDO
PXQLFLSDOLW\ JRYHUQHG E\ DQ HOHFWHG OD\RU DQOWI] BRHREHU ¢
ODQDJHU $V UHTXLUHG E\ *$$3 WKHVH ILQDQFLDO WPBRERBQYWYV S
XQLWY HQWLWLHV IRU ZKLFK WKH &LW\ LV FRQVKB H®INGE UWHRV HEGI\ |
SUHVHQWHG FRPSRQHQW XQLW LV UHSRUWHG L@ QFV B S DWW BAM HPRHGDX
WR HPSKDVL]H WKDW LW LV OHJDOO\ VHSDUDWH IURP WKH &L W\
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J)LQDQFLDO 5HSRUWLQJ (QWLW\ + &RQWLQXHG

%OHQGHG &RPSRQHQW 8QLW

7KH :\OLH 3DUN DQG 5HFUHDWLRQ )DFLOLWLHV 'HESRORSHHR@W &RU:
SUHVHQWHG LQ WKH EDVLF ILQDQFLDO VWDWHPHQWY MTKWH DXEOHQGH
&RUSRUDWLRQYY ERDUG LV VXEVWDQWLYHO\ WKH VDPH DV WKH &
&RUSRUDWLRQ RWKHU WKDQ WKH ERDUG DUH &LW\LHP $[GHREVHWIVY H KH
2SHUDWLQJ 2IILFHU RI WKH % &RUSRUDWLRQ 7KH SEXUERDY HAHGWKLE
ZLWK D YRWHU DSSURYHG KDOI FHQW VDOHV WD[ LV WR SURPRWH
WKURXJK WKH FRQVWUXFWLRQ RI SDUN DQG UHFW BDDENMLRMH CEFH.WO L W L |
\HDU HQG 7KH % &RUSRUDWLRQYV ILQDQFLDOXBRXG®IHRWE V WUHD WRUN
LOWHJUDWHG ZLWK WKH &LW\TV WKXV WKH &LWI &RV SRIUDWOLIMRIOR Q HC
RI WKH % &RUSRUDWLRQYV ILQDQFLDO LQIRUPDWLRQILYDBHNE QW I
VWDWHPHQWY DORQJ ZLWK WKH QRWHV WR WKHYVHGRIQ\D QRW @ WWXBIW
VHSDUDWH ILQDQFLDO VWDWHPHQWYV

'LVFEUHWHO\ BUHVHOWHG &RPSRQHQW 8QLW

7KH :\OLH (FRQRPLF '"HYHORSPHQW &RUSRUDWLRQFR{P&RQWHQW XD WH
LQ WKH FRPELQHG ILQDQFLDO VWDWHPHQWY 7KH JRYHUQLQJ ERG\ F
&RXQFLO DQG WKH :("&fV RSHUDWLQJ EXGJHW LV VXEMKRWWR DSSU
ERDUG LV QRW VXEVWDQWLDOO\ WKH VDPH DV WKH &KWFKRXQFLO
ILQDQFHG ZLWK D YRWHU DSSURYHG KDOI FHQW &LWKHWD OWKH WD |
HFRQRPLF GHYHORSPHQW ZLWKLQ WKH &LW\ 7KH :('& WVSSUMYE QW H C
KDV D HSWHPEHU \HDU HQG 8QGHU D FRQWUDF W \& L WHKJ RMVKHX U\ &
DQG SHUVRQQHO IXQFWLRQV RI WKH :('& DUH LQWHJIUQW®IFELZQWK
LQIRUPDWLRQ LV SUHVHQWHG LQ WKH FRPELQHG D RIGWKRWEKHQQ R W HL\
WR WKHVH ILQDQFLDO VWDWHPHQWY 7KHUH DUH QR VHSRDUDWHO\ LV

*RYHUQPHQW :LGH DQG )XQG )LQDQFLDO 6WDWHPHQWV

7KH EDVLF ILQDQFLDO VWDWHPHQWY LQFOXGH ERMKD RKROGP DQE Z
IXQG ILQDQFLDO VWDWHPHQWY 7KH JRYHUQPHQW ZLGH IHDQFLDO
SRVLWLRQ DQG WKH VWDWHPHQW RI DFWLYLWLHYV UVUBSRALW L MQIRW AR
WKH SULPDU\ JRYHUQPHQW DQG LWV FRPSRQHQW XQPWUOWRYHUQP
VXSSRUWHG E\ WD[HV DQG LQWHUJRYHUQPHQWD OUR R YBQ/LID\H VIVUWM\ §
DFWLYLWLHV ZKLFK UHO\ RQ IHHV DQG FKDUJHV IRWUQRSRUWY $G
UHSRUWHG VHSDUDWHO\ IURP WKH OHJDOO\ VHSDUDWHHU G RHASQRQLN W
ILQDQFLDOO\ DFFRXQWDEOH

7KH JRYHUQPHQW ZLGH VWDWHPHQW RI DFWLYLWLHV GHPRQVWUD!
HI[SHQVHV RI D IXQFWLRQDO FDWHJRU\ 3XEOLF 6DIBR D WBH RDIY HAMWY HC
E\ SURJUDP UHYHQXHV 'LUHFW H[SHQVHV DUDHE OHKKRVW KVKSMF DILIF FXO(]
RU SURJUDP 3URJUDP UHYHQXHV LQFOXGH D WKDIKRVSWRFKIXVMWR
XVH RU GLUHFWO\ EHQHILW IURP JRRGV VHUYILFH\W RW FWILRQORIL
SURJUDP E JUDQWY DQG FRQWULEXWILRQ VWK K DRAS BDWBHWULRWW OL B WHX
RI D SDUWLFXODU IXQFWLRQ RU SURJUDP RU F JUDQWW LDQQIGWHRQ WU
FDSLWDO UHTXLUHPHQWY RI D SDUWLFXODU IXQFWLRQ RU SURJUD
LQFOXGHG DPRQJ SURJUDP UHYHQXHV DUH UHSRUWHGHULQNWB\D G
GHGLFDWHG UHVRXUFHY DUH DOVR UHSRUWHG DV JHQXHHNDO UHYHQX'
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*RYHUQPHQW :LGH DQG )XQG )LQDQFLDO 6WDWHPHQWYV + &RQWLQXH:

6HSDUDWH IXQG ILQDQFLDO VWDWHPHQWY DUH SURWIDGHGXI@GVIRY H
ODMRU LQGLYLGXDO JRYHUQPHQWDO IXQGYV DQG PDMRU LQGLYLGX
VHSDUDWH FROXPQV LQ WKH IXQG ILQDQFLDO VW DDVHP WEW \J HQKH B D
IXQG WKH JHQHUDO REOLJDWLRQ GHEW VHUYLFH % @@ DD/GI® HQK\H F
1R VHWV IRUWK PLQLPXP FULWHULD SHUFHQ@WOXHV RRUDVV
H[SHQGLWXUHV H[SHQVHV RI HLWKHU IXQG FDWHJIHRERPREL QWG JRYH L
WKH GHWHUPLQDWLRQ RI PDMRU IXQGV 7KH QRQXPDMRQ MIQH I XIDG!
ILQDQFLDO VWDWHPHQWY 7KH QRQ PDMRU IXQGV IDWK H5 HV)DIQFH.G O
VWDWHPHQWYV

$vV D JHQHUDO UXOH WKH HIIHFW RI LOQWHUIXQGI P¥FMULYRWQ W X\ GHH I
ILQDQFLDO VWDWHPHQWY ,QWHUIXQG VHUYLFHVY SURYREBEHWBGVDRIG XV
FRQVROLGDWLRQ

BURSULHWDU\ IXQGYV GLVWLQJIJXLVK RSHUDWLQJ UHWHQ@QXHW HDRMG H)
2SHUDWLQJ UHYHQXHYV DQG H[SHQVHV JHQHUDOO\ REXKIOQN DRE SU
GHOLYHULQJ JRRGV LQ FRQQHFWLRQ ZLWK D SURSULBWBYHIQRQBAV S
DQG H[SHQVHV QRW PHHWLQJ WKLV GHILQLWLRQ DUH UHSRUWHG DV

KHQ ERWK UHVWULFWHG DQG XQUHVWULFWHG W MWKRX URM W UDQLPHH @W
SROLF\ WR XVH UHVWULFWHG UHVRXUFHV ILUVW WKHQ XQUHVWULFW

OHDVXUHPHQW )RFXV %DVLV RI $FFRXQWLQJ DQ@WDMQARQ@QFLDO 6WDW

7KH JRYHUQPHQW ZLGH ILQDQFLDO VWDWHPHQWYV WODHWHRXJIHIRMU W H !
PHDVXUHPHQW IRFXV DQG WKH DFFUXDO EDVLDRIIBRBR XYW WP HIW
5HYHQXHYV DUH UHFRUGHG ZKHQ HDUQHG DQG H[SHQVHMWMPXYHUHEFR
UHJDUGOHVV RI WKH WLPLQJ RI UHODWHG FPWMK GORZ W H3UHRISHU/WL QN
\HDU IRU ZKLFK WKH\ DUH OHYLHG *UDQWYV DQIKYHWIORAHODY VWR® VWD W
HOLJLELOLW\ UHTXLUHPHQWY LPSRVHG E\ WKH SURYLGHMG KDYH E}
SURSULHWDU\ IXQG ILQDQFLDO VWDWHPHQWY |IROORZ RHCHN DB FR X
$FFRXQWLQJ 6WDQGDUGYV %RDUG

*RYHUQPHQWDO IXQG OHYHO ILQDQFLDO VWDWHPHOMNO WPHMR X BIBHRW W
PHDVXUHPHQW IRFXVY DQG WKH PRGLILHG DFFUXDOHERYQV]RG MAFR X (
VRRQ DV WKH\ DUH ERWK PHDVXUDEOH DQG DYDLGCOHAKW DEHOYH DKH Y
WKH\ DUH FROOHFWLEOH ZLWKLQ WKH FXUUHQW SHULRRG WKH/RRQ |
FXUUHQW SHULRG )RU WKLV SXUSRVH WKH JRYHUQPWEW\ FRWH/ LGH !
FROOHFWHG ZLWKLQ GD\V RI WKH HQG RI WKH FXUUHWQHW ILVFDC
UHFRUGHG ZKHQ D OLDELOLW\ LV LQFXUUH®GRZBHY HUQ GGHHEWFV¥HXND
HI[SHQGLWXUHY DV ZHOO DV H[SHQGLWXUHV UHODWHG WR FRPSFH
MXGJPHQWY DUH UHFRUGHG RQO\ ZKHQ SD\PHQW LY &WB WHRH QRWH
IROORZ WKH DFFRXQWLQJ VHW IRUWK E\ WKH *RYHUQPHQWDO $FFRX(

BURSHUW\ WD[HV IUDQFKLVH IHHV DQG LQWHUHVW RV DRHL DW G

FRQVLGHUHG WR EH VXVFHSWLEOH WR DFF UMY HD@GHV RR K DWKHH BFEKRUQ)
ILVFDO SHULRG 6DOHV WD[HV FROOHFWHG DQG KHH®G REQ WK KDBON RW |
WKH &LW\ DUH DOVR UHFRJQL]JHG DV UHYHQXHQ WIOGH RN HUR UBHHY |
PHDVXUDEOH DQG DYDLODEOH RQO\ ZKHQ FDVK LV UHFHLYHG E\ WKH
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' OHDVXUHPHQW )RFXV %DVLV RI $FFRXQWLQJ DQ®DMQAMRQ@F+DO 6WDW
&RQWLQXHG

)XQG $FFRXQWLQJ

7KH IROORZLQJ PDMRU IXQGY DUH XVHG E\ WKH &LW\

*RYHUQPHQWDO )XQGV

*RYHUQPHQWDO )XQGV DUH WKRVH WKURXJK ZKLFK RRIVWH JRYHUQC
ILQDQFHG 7KH DFTXLVLWLRQ XVH DQG EDODREFE W R V RMUWHF 8 VWD QK
WKH UHODWHG OLDELOLWLHY H[FHSW WKRVHHDBFRRR@WIGEGIRRUL
WKURXJK JRYHUQPHQWDO IXQGYV 7KH PHDVXUHPHQW VREQV LV R
ILQDQFLDO SRVLWLRQ UDWKHU WKDQ RQ QHW LQFRBWLRQVRIUPLC
WKH PDMRU *RYHUQPHQWDO )XQGV RI WKH &LW\

D TKHHQHUDO DX QMBKH RSHUDWLQJ IXQG RI WKH &LW\ 7KLV IXQG
ILQDQFLDO UHVRXUFHV QRW DFFRXQWHG IRU LQ RWKKHUIXQGYV
UHFHLSWV WKDW DUH QRW UHVWULFWHG E\ ODZ RQUGFBQMWUDFW
DFFRXQWHG IRU LQ WKLV IXQG *HQHUDO RSHUDWL@OH[SHQGI
LPSURYHPHQW FRVWYVY WKDW DUH QRW SDLG WKURXJK RWKHU IX

E TKHHQHUDO 2EOLJDWLRQ 'HEW XXHHIG LWR DXEBXQW IRU WKH DFF
ILQDQFLDO UHVRXUFHV IRU WKH SD\PHQW RIW\W IRIF LIS U DQW
REOLJDWLRQ ORQJ WHUP GHEW SDLG IURP WD[HVY OHYLHG E\ WK

F 7TKEDSLWDO 3URMIHMFFWVHEQWR DFFRXQW IRU WKH DFTXLVLWLR
FDSLWDO IDFLOLWLHY H[FHSW WKRVH EHLQJ ILQDQFHG E\ SURS

DGGLWLRQ WKH &LW\ UHSRUWV WKH IROORZLQJ QRQ PDMRU JRYH

D % 6DOHV 7D[ 5HYHQRFARMX@MEY IRU VDOHV WD[ PRQLHV VSHFLILF
SURPRWLQJ HFRQRPLF GHYHORSPHQW ZLWKLQ WKH &LW\ E\ GH)
DQG ILQDQFLQJ SDUN DQG UHFUHDWLRQ SURMHFWYV

E 3DUNV $FTXLVLWLRQ DQG ,PSDRKRPOWW IKQGNKH GHYHORSP
LPSURYHPHQW RI &LW\ SDUNYV

F J)LUH 7UDLQLQJ &BDGWRXIQMWWYWGEGRU )LUVW 5HVSRQGHU IHHV VSHFLI
WKH FRQVWUXFWLRQ RI WKH )LUH 7UDLQLQJ &HQWHU

G J)LUH '"HYHORSPHQW DRAHRX)YXW® IRU FRQWULEXWLRQV VSHFLILFD!
RI WKH ILUH GHSDUWPHQW

H OXQLFLSDO &RXUW 7HFROGRRRQWMKQORU FRXUW ILQHV VSHFLILFD
LPSURYHPHQWY LQ FRXUW WHFKQRORJ\

|l OXQLFLSDO &RXUW %XLOGD@FRXGWWYLMRWU)KRKBUW ILQHV VSHFLILF
IRUDGGLWLRQV LPSURYHPHQWY WR FRXUW VHFXULW\

J +RWHO 7D[DXKERXQWY IRU RFFXSDQF\ WD[HV FKDUJHG WR KRWHO
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OHDVXUHPHQW )RFXV %DVLV RI $FFRXQWLQJ DQGRRQDQFLDO 6WDW
&RQWLQXHG

K JHGHUDO 6HLIXRFRXXQMEY WKH &LW\A\V VKDUH RI IRUIHLWXUH SU|
OHYHO DQG LV UHVWULFWHG IRU ODZ HQIRUFHPHQW DGGLWLRQ

L -XGLFLDO (IILFLBIRQFRX)XW® FRXUW ILQHV VSHFLILFDOO\ UHVW
HITLFLHQF\ RI WKH DGPLQLVWUDWLRQ RI MXVWLFH

M TUXDQF\ &RXDAMFRXQ®YVY IRU FRXUW ILQHVY GHVLJQDWHG IRU W
&RXUW WUXDQF\ FDVHYV

N OXQLFLSDO -XGDHFIFRXQWYGIRU ILQHV GHVLIJQDWHG IRU HIILFL
FRXUW

0] % 'HEW 6HUY LFHF RXQGW IRU WKH DFFXPXODWLRQ RI UHVRXUF
SD\PHQW RI SULQFLSDO DQG LQWHUHVW RQ WHKIHV% 6DMMHE 7D[ 5

*RYHUQPHQWDO IXQGV ZLWK OHJDOO\ DGRSWHG DQQXDO EXGJH\
*HQHUDO 2EOLJDWLRQ 'HEW 6HUYLFH )XQG WZR VSWFUDEON 6HL
UHYHQXH IXQGV

SURSULHWDU\ )XQGV

BURSULHWDU\ )XQGV DUH DFFRXQWHG IRU XVLQHQDWQ IRFR® R PLKFH U H
DFFRXQWLQJ REMHFWLYHY DUH D GHWHUPLQDWLRQ RI QHW LQFR|
FDVK IORZV $00 DVVHWYV DQG OLDELOLWLHVVDUBVRELYYDWHBY ZD\
LQFOXGHG RQ LWV VWDWHPHQW RI QHW SRVLWLRQ

7KH SURSULHWDU\ IXQGV DUH ILQDQFHG DQG RSHUDM/BEVM) D P
HQWHUSULVH 7KH FRVWV H[SHQVHV LQFOXGL QM GMBSHHIF MDRV WRK®!
JHQHUDO SXEOLF RQ D FRQWLQXLQJ EDVLV DUH ILQDHILFHG RU

FKDUJHV 3HULRGLF GHWHUPLQDWLRQ RI UHYHQXHVPHDUWQYHG H[¢
DSSURSULDWH IRU FDSLWDO PDLQWHQDQFH SXEOIEA GIRMLRWU PD
RWKHU SXUSRVHV 7KH IROORZLQJ LV D GHVFULSWLRQ Rl WKH PDWN

7KH 8WLOLWV )XQ¥WG WR DFFRXQW IRU WKH RSHUDWLRQV RI WKI
ZDVWHZDWHU SXPSLQJ VWDWLRQV DQG FROOHFWLRQ V\VWHP\
7H[DV OXQLFLSDO :DWHU 'LVWULFW IRU ZDVWHZDWHU WUHDWPH

&DVK DQG &DVK (TXLYDOHQWYV

7KH &LW\TV FDVK DQG FDVK HTXLYDOHQWY DUH PQQV&IBHRNHLGN W R DEHG
VKRUW WHUP LQYHVWPHQWY ZLWK RULJLQDO PDWXUIDMWHVRIRI WK
DFTXLVLWLRQ

6WDWH VWDWXWHYV DXWKRUL]JH WKH &LW\ WRG6MID'WNW RIQ LW\RDBQHILF
DQG LQVWUXPHQWDOLWLHYV GLUHFW REOLJDMQR MW RI WRKWK BWL
REOLJDWLRQ WKH SULQFLSDO RI DQG LQWHUHN®W RW ZEWLX K HIBU B\ XVQK
6WDWH RI 7H[DV RU WKH 8QLWHG 6WDWHV FRREWLHIVWERWYYH/ \DWIBV
SROLWLFDO VXEGLYLVLRQV RI DQ\ VWDWH KDYLQY [E HMHIWURYMHGOD \
UHFRJQLJHG LQYHVWPHQW UDWLQJ ILUP DQG KDYLQJ UHFHWYHG D UD

FHUWLILFDWHY RI GHSRVLW E\ VWDWH DQG QDWLRQDO EDQN)
$ IJXDUDQWHHG RU LQVXUHG E\ WKH JHGHUD®UHISRVLWKEFQENXVRQF|
% VHFXUHG E\ REOLJDWLRQV WKDW DUH GHVFULEHGDEB\SURYSH)G GJHC
E\ WKH &LW\ DQG SODFHG WKURXJK D SULPDU\ JRYHUQPHQW VHFXUL
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&DVK DQG &DVK (TXLYDOHQWYV &GRQWLQXHG

,QYHVWPHQWY PDWXULQJ ZLWKLQ RQH \HDU RI GDWMW R|HSXHFEKW V B @
RWKHU LQYHVWPHQWY DUH VWDWHG DW IDLU YDOXH ZKLFK LV EDVHC

,QYHQWRULHY DQG 3UHSDLG ,WHPV

,QYHQWRU\ LV YDOXHG DW FRVW ILUVW LQ ILUVS\H ROQN HQ@W R UR RIMAV
UHFRUGHG DV DQ H[SHQGLWXUH ZKHQ FRQVXPHG UDWKHU WKDQ ZKH
DUH HTXDOO\ RIIVHW E\ QRQ VSHQGDEOH IXQG E DDPOW FAR QAKN EW XLV
DYDLODEOH VSHQGDEOH UHVRXUFHV HYRQ IW®R XEHKOWKQH\HD @ K HD &RR
QRW UHTXLUHG WR PDLQWDLQ D PLQLPXP OHYHRSBLHVLYH\Q YKRIBYV ,
FRQVLVW Rl VXSSOLHV DQG DUH UHFRUGHG DW WKH ORZHU RI FRVW

3UHSDLG EDODQFHV UHSUHVHQW SD\PHQWYV RDBMVEQ @ KH \RLQ\G | RUF |
\HDU HQG DQG QRQ VSHQGDEOH IXQG EDODQFI IRV LXHB®R EWHEBQFR V)
QRW DYDLODEOH IRU RWKHU VXEVHTXHQW H[SHQGLWXUHYV

5HFHLYDEOHY DQG 3D\DEOHV

$FWLYLWN EHWZHHQ IXQGYVY WKDW DUH UHSUHYVHQWDIWLWW DRIGQ B Q@ ML/
WKH HQG RI WKH ILVFDO \HDU DUH UHIHUUHG WRLIHV HYMHKHXUVGKE
SRUWLRQ RI LOWHUIXQG ORDQV RU :DGYDQFHV WRSKRBRWLRWKRIU I;
LOQWHUIXQG ORDQV $00 RWKHU RXWVWDQGLQJ EDODQRMAKIBEHW ZHH (
IXQGV ~ $Q\ UHVLGXDO EDODQFHV RXWVWDQGLQJ EHWZHMQSWMKH JRYI
DFWLYLWLHY DUH UHSRUWHG LQ WKH JRYHUQPHQW ZLGH ILQDQFLDO

$GYDQFHV EHWZHHQ IXQGV DV UHSRUWHG LQ WKH BEAQGRILQDQFL!
VSHQGDEOH IXQG EDODQFH LQ DSSOLFDEOH JRY IDWA PG RW DY DX Q 0 ¥ (
IRU DSSURSULDWLRQ DQG DUH QRW H[SHQGDEOH DYDLODEOH ILQDQF

$00 WUDGH UHFHLYDEOHY DUH VKRZQ QHW RI DQ DOGRAEDYBBHAORU X(
LQ H[FHVV RI GD\V FRPSULVH WKH WUDGH DFFRXQ®OYHWHFHLYDEOH

SHVWULFWHG $VVHWYV

&HUWDLQ SURFHHGY RI HOQWHUSULVH IXQG UHYHQXH W RBQMGAG HDMNR 7 H
WKHLU UHSD\PHQW DUH FODVVLILHG DV UHVWUDLDEKWH GV ONNVHWY HR QV
OLPLWHG E\ DSSOLFDEOH ERQG FRYHQDQWYV RU FRMWU IBFMLXYCHIG O RWE
ZDWHU DQG ZDVWHZDWHU VHUYLFH DUH E\ ODZ H\RH) ¥ D®HDWQH Gl W B UEH
LQFOXGHG LQ WKH 8WLOLW\ )XQG &HUWDLQ GHBBWMLWKNVWHERWGEIKEG
LOQYHVWLIDWLYH DQG RWKHU SXUSRVHYV

&DSLWDO $VVHWYV

&DSLWDO DVVHWY ZKLFK LQFOXGH SURSHUW\ SODQW HSNXKLSPHQW
EULGIJHV VLGHZDONV DQG VLPLODU LWHPM YHWH RJHHGEW D &/ HRGJ LEX WLKC
W\SH DFWLYLWLHYV FROXPQV LQ WKH JRYHUQPHQWWYGCHJHL GBQIFQABD®
E\ WKH JRYHUQPHQW DV DVVHWYV ZLWK DQ LQLWLDO LO@®LYLGXDOC
HVWLPDWHG XVHIXO OLIH LQ H[FHVV RI WZR \HDUVFRBXWK 'RQ\DHWVH\G D U
FDSLWDO DVVHWY DUH UHFRUGHG DW DFTXLVLWLRQ YDOXH DW WKH

7KH FRVWV Rl QRUPDO PDLQWHQDQFH DQG UHSDLUVDWKHDW RBUWR QR
PDWHULDOO\ H{TWHQG DVVHWVY OLYHVY DUH QRW FDSLWDOL]HG
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ODMRU RXWOD\V IRU FDSLWDO DVVHWY DQG LPSURYHRHOQWWHGH FL
,QWHUHVW LQFXUUHG GXULQJ WKH FRQVWUXFWLRQ SKDWHHM EYSL
LQFOXGHG DV SDUW RI WKH FDSLWDOL]J]HG YDOXH RI WKH DVVHWYV FR

&DSLWDO DVVHWYV RI WKH SULPDU\ JRYHUQPHQWG BDY¥UHAHQ DWH/GWKH. ¢
WKH VWUDLJKW OLQH PHWKRG RYHU WKH IROORZLQJ HVWLPDWHG XV

$VVHWV <HDUYV

%XLOGLQJV
,PSURYHPHQWY RWKHU WKDQ EXLOGLQJV
ODFKLQHU\ DQG HTXLSPHQW

&RPSHQVDWHG $EVHQFHYV

W LV WKH &LW\fV SROLF\ WR SHUPLW HPSOR\HHV WRGDVFIFEXNY X5ODWH F
EHQHILWY $ SHUFHQWDJH RI DFFUXHG VLFN OHDO'WM WKHSDUDE®H IR
WHUPLQDWLRQ $0O0O YDFDWLRQ DQG VLFN OHDYH LV DFFUXHG ZKHGQ
SURSULHWDU\ IXQG ILQDQFLDO VWDWHPHQWY $ OLDELOQWDORU WK
IXQGV RQO\ LI WKH\ KDYH PDWXUHG IRU H[DPSOH DV D UHVXOW
UHWLUHPHQWYV

/IRQJ WHUP 2EOLJDWLRQYV

,Q WKH JRYHUQPHQW ZLGH ILQDQFLDO VWDW HMPHHPHQWE SORRBIU WHHW
GHEW DQG RWKHU ORQJ WHUP REOLJDWLRQV BDHOWHS$RYNHEP DY WD
DFWLYLWLHV EXVLQHVV W\SH DFWLYLWLHV RU SURSULHWDU\ IXQG \

%RQG SUHPLXPV DQG GLVFRXQWY DUH GHIHUUHG DQGLRPRMKMH-]HG F
VWUDLIJKW OLQH PHWKRG ZKLFK DSSUR[LPDWHV WKH HDIIHHFWLYH L
UHSRUWHG QHW RI WKH DSSOLFDEOH ERQG SUHPLXP RU GEAVFRXQW
DPRUWL]JHG RYHU WKH OLIH RI WKH QHZ LVVXDQIFH VRIUY MV KK WH IUNHWV
PHWKRG

,Q WKH IXQG ILQDQFLDO VWDWHPHQWY JRYHUQPHQRMMD @QARBRQG W\S
GLVFRXQWV DV ZHOO DV ERQG LVVXDQFH FRMWU F & OPLRXIQ W KRl FOXH.E
LVVXHG LV UHSRUWHG DV RWKHU ILQDQFLQJ VRXUF HW H3 UHBRXRWHGH
DV RWKHU ILQDQFLQJ VRXUFHV ZKLOH GLVFRXQWWIRQ IGBBWFLWYJXD
XVHV ,VVXDQFH FRVWV ZKHWKHU RU QRW ZLWKKHEELNMWRP WHKH C
UHSRUWHG DV GHEW VHUYLFH H[SHQGLWXUHV

BHQVLRQV DQG 2WKHU 3RVWHPSOR\PHQW %HQHILWV 23(%

JRU SXUSRVHV Rl PHDVXULQJ WKH QHW SHQVLRRWIDRZMODQYE SEIMRAR
UHVRXUFHV DQG SHQVLRQ H[SHQVH &LW)\)MBSHFLDUR 1LBWRBRYWWRRQD!
7H[DV OXQLFLSDO 5HWLUHPHQW 6\VWHP 7RB6/ NRE DVKGIL WIL\R QW WG &
1HW 3RVLWLRQ KDYH EHHQ GHWHUPLQHG RIGRMKH & DFPH7 D6/ L VR D VWWW
SXUSRVH SODQ FRQWULEXWLRQV DUM UFHRPRSHILY P ® LIRXD WK HUSISRIURG
HPSOR\HH ZKLFK LV ZKHQ FRQWULEXWLRQV D UMQ® HUBDX@MG B XBIU H%
UHFRJQL]HG ZKHQ GXH DQG SD\DEOH LQ DRFRQGBYRAHP QWK WEH EHS
DW IDLU YDOXH
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BHQVLRQV DQG 2WKHU 3RVWHPSOR\PHQWHBHQHILWY 23(% + &RQWLQ:

,QIRUPDWLRQ UHJDUGLQJ WKH &LW\TV 7R3WN®O LDHEQVLRQ LMD REGWDA\Q B
7056 WKURXJK UHSRUWV SUHSDUHG IRU WKH &DBALE\O78RH GRQ \6PQW

&RPSDQ\ LQ FRPSOLDQFH ZLWK *RYHUQPHRDUWDD $FFER X QW DQH B WD
1R $FFRXQWLQJ DQG )LQDQFLDO 5H SR4UBM QW HRY GWQML R Q V$ B BREX
DQG )LQDQFLDO 5HSRUWLQJ IRU 3RVWHPSBRRRWQW %HQHILWYV 2WKHU

/HDVHYV

7KH &LW\ LV D OHVVHH IRU QRQFDQFHOOSE®AWO H/IK\HH & LRV SIHFSRH QW)
OHDVH OLDELOLW\ UHSRUWHG ZLaNRVHRQ B DWHHU B V&WHHEW OH@E HD DMK VY
ZLWK RWKHU FDSLWDO DVVEMWW LOWKXHLDRYWHWWDRWHRWQWY 7KH &LW\
OLDELOLWLHYV ZLWK DQ LQLWLDO LQGLYLGXDO YDOXH RI RU PRU

$W WKH FRPPHQFHPHQW RI D OHDVH WRHRMAOLQEWQDWOD WHW K M USH.
Rl SD\PHQWYV H[SHFWHG WR EH PDGH GXUIOQJ WKH @HHDWHH G\LHDER O & XVB WL
E\ WKH SULQFLSDO SRUWLRQ RI OHDVH SM\RRQWNVDPDDGE HP HDKWK O G \DHY
DPRXQW RI WKH OHDVH OLDELOLW\ DGMXVWHEHIRUHOWBYH OS%D\\WH
FRPPHQFHPHQW GDWH SOXV FHUWDLQ LQWWH DOHGY H HRW HWVIWVD BRX 8
D VWWODLQKWEDVLY RYHU WKH VKRUWHU RI WKH OHDVH WHUP RU LWV >

.H\ HYWLPDWHY DQG MXGJPHQWY UHODWWEGE GHRVBUPNVGNVL Q F @XKGIH GKLF
UDWH LW XVHV WR GLVFRXQW WKH H[SHFWHG OHDWVH WB\WPHD@OOGWR G
SD\PHQWYV

X 7KH &LW\ XVHV WKH LOQWHUHVW UDW H FRBQUW HID W\HW KKHH Q HVK/IR UL
UDWH FKDUJHG E\ WKH OHVVRU LV QRWVSUWRY LHOVH/GL P KvHH & LW\ F JUHH
ERUURZLQJ UDWH DV WKH GLVFRXQW UDWH IRU OHDVHV

x 7TKH OHDVH WHUP LQFOXGHVY WKH QRQFDQFHOODEOH SHULRG RI W

x /[HDVH SD\PHQWV LQFOXGHG LQ WKH PHDPWDUHIFRRBIRRHG/RH IQ HHX
SD\PHQWY YDULDEOH SD\PHQWYV IL[HG LQ VXENGWMD QGRH IR W DWKHD V
SXUFKDVH RSWLRQ SULFH WKDW WKH &HWKLVWH UGBDNRIQ DIEORH QDM
UHFHLYDEOH IURP WKH OHVVRU DQG DQ\ EWXHUH US/DDRBYQRVVEW K]
UHTXLUHG EDVHG RQ DQ DVVHVVPHQW RI DOO UHOHYDQW IDFWRU

7KH &LW\ PRQLWRUV FKDQJHV LQ FLUFXXPVYMWHDHIP-DVIWRKBD@WZRXOE W BH’
ZLOO UHPHDVXUH WKH OHDVH DVVHW DQG OLBE:XOEWNMG I VWR WWDQ QI LFKC
DIITHFW WKH DPRXQW RI WKH OHDVH OLDELOLW\

'"HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHV

,Q DGGLWLRQ WR DVVHWY DQG OLDELOLWLHYV \WRB DWQNFBHWHPHHIW ZR.IC
VRPHWLPHY UHSRUW D VHSDUDWH VHFWLRQ ILRUOREZNMNM WRU HGEH RRXW BIR
'"HIHUUHG RXWIORZV RI UHVRXUFHV UHSUHVHQRDWDDBEBQVNP SWR RXQ | K
SHULRG V DQG VR ZLOO QRW EH UHFRJQL]JHG BWDPBH EREMNERHA RX QUA
WKHQ 7KH &LW\ KDV WKH IROORZLQJ LWHPV WKDW TXDOLI\ IRU UHS|

'HIHUUHG /RVV RQ 5H¥XQ8HQEGHHHUUHG RXWIORZV UHVXOW IURP
FDUU\LQJ YDOXH RI UHIXQGHG GHEW DQG LX\QW UIH\D FSTHKIIEMULLWHLGR @ C
DPRUWL]JHG RYHU WKH VKRUWHU RI WKH OLIH RI WKH UHIXQGHG R

BHQVLRQV 23W¥HVH GHIHUUHG RXWIORZV UHVXOW IURKIHQVLRQ
PHDVXUHPHQW GDWH GHIHUUHG DQG UHFRJQD{HG RUW GLKIHURQGBR
EHWZHHQ H[SHFWHG DQG DFWXDO HFRQRPLF H[SHULBIQJFHQIDPRUMW
VHUYLFH OLYHV RI WKH PHPEHUYV
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'"HIHUUHG LQIORZV RI UHVRXUFHY UHSUHVHQW D/SISID LIHAVT XALR/ LDV IL RW XF
SHULRG V DQG VR ZLOO QRW EH UHFRJIQUHWIBQXW DXQMQAI@ RZK B W WH.\
&LW\ UHSRUWYV FHUWDLQ GHIHUUHG LQIORZV UHOMHWRBGHW®YR ZH@NLEK
VWDWHPHQW RI SRVLWLRQ DQG XQDYDLODEOH WD[ UHOBWHKEBBVWRN W
GLITHUHQFHVY EHWZHHQ SURMHFWHG DQG DFWXDO LQYHVWIPHQW HDU
SHULRG

)XQG (TXLW\

7KH &LW\ KDV DGRSWHG WKH SURYLVLRQWX®G 4B @ D&V Bl WoHHRSHRQWY L1RRJ
*RYHUQPHQW )XQG 7\SH7KHLREWHRWVYH RI WKH VWDWHPHQW LV WR
RI IXQG EDODQFH LQIRUPDWLRQ E\ SURYLGLQJ WEBWUHRD QI XHG PRJGIL
FRQVLVWHQWO\ DSSOLHG DQG E\ FODULI\LQJ WGH L QLWMRGM JK¥H!
VWDWHPHQW HVWDEOLVKHV IXQG EDODQFH FODVVLILFDVOARRXYY WKDYV
WKH HIWHQW WR ZKLFK D JRYHUQPHQW LV ERXQG WKHREWH RY WWKRQ
UHVRXUFHVY UHSRUWHG LQ JRYHUQPHQWDO IXQGWU)X$6B ED ®WOIFH

1RQVSHQGDEOH 5HVWULFWHG &RPPLWWHG $VVLIQHG DQG 8QDVVL

7KHVH FODVVLILFDWLRQV UHIOHFW QRW RQO\ WKH WRWXKHI ®RHYXQG
UHVWULFWLRQ SODFHG XSRQ IXQG EDODQFH MW]®RG FFOODOFBILDIM KX
DV H[WHUQDO YHUVXV LQWHUQDO FRPSOLDQFH UHTXLUWHGXDDWY 8¢
FODVVLILFDWLRQ ZLWKLQ WKH *HQHUDO )XQG 7KH *HQRUW® PXQG V
SRVLWLYH XQDVVLJQHG EDODQFH ,Q DOO RWKHU UX¥Q/G'G XRB QDDA Q
EDODQFH

,Q DFFRUGDQFH ZLWK *$6% WKH &LW\ FODVVLILHY JRYHUQPHQWDC

IRQVSHQGDEOH IXQG EDODQFH = LQFOXGHV DPRX®W VD WK DMA TODXULH KDER
WR EH PDLQWDLQHG LQWDFW L H LOYHOQOWRULHY SUHSDLG LWHPYV

5HVWULFWHG IXQG EDODQFH + LQFOXGHYVY DPRXQWV WKDW FDQ EH
VWLSXODWHG E\ HHITWHUQDO UHVRXUFH SURYLGHUV HWHNKWO DMRQRWQW |
L H GHEW VHUYLFH FDSLWDO SURMHFWY HFRQRPLF IGHSBORSPH(
FRXUW WHFKQRORJ\ WRXULVP

&RPPLWWHG IXQG EDODQFH + LQFOXGHV DPRXQWSW RLKLDFWS KIDG REH \X
GHWHUPLQHG E\ D IRUPDO DFWLRQ RI WKH JRYHUQPHQW J&LML\IKHVW
&RXQFLO &RPPLWPHQWYV PD\ EH FKDQJHG RU OL IWHKIE \RIDRH ERURPRID .
DFWLRQ UHVROXWLRQ WKDW LPSRVHG WKH FR @)W UDRLSUAR KRR H QOWD |
UHFUHDWLRQ ILUH WUDLQLQJ ILUH GHYHORSPHQW SXEOLF DUWYV

$VVLIQHG IXQG EDODQFH + FRPSULVHV DPRXQWYV LQWH Q/GHE LWIR- EH
SXUSRVHV ,QWHQW FDQ EH H[SUHVVHG E\ WKH BR@H WQRL QK LERGW IRKJ
JRYHUQLQJ ERG\ GHOHJDWHY WKH DXWKRULW\&ZKH GDYD EBRX QVLW KK
RINLFLDO DXWKRUL]JHG WR DVVLJQ IXQG EDODQFHKWRXD ¢ SHDOFADICH 8 X
SROLF\ $VVLJQHG IXQG EDODQFH LQFOXGHV EDPWQRMHVSNMED VIV V B HA
EXLOGLQJY DQG ODZ HQIRUFHPHQW S5HVWULFWHGSHQQNVEHRRIUKBDZ
DVVLIQHG PRQLHV IRU ODZ HQIRUFHPHQW PD\ EH VSHQW
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8QDVVLIJQHG IXQG EDODQFH + LV WKH UHVLAEXQRG PQBVVQARFEDPGHR T
DPRXQWY QRW FRQWDLQHG LQ RWKHU FODVVLILF DVDLYROQ D DED@HV MU Q
DQ\ SXUSRVH 7KH JHQHUDO IXQG LV WKH RQO\ IXQ® & KW ISR UW
,Q JRYHUQPHQWDO IXQGV RWKHU WKDQ WKH JHRYHUDKF LXQRS S KU 8 RY/HH
H[FHHG WKH DPRXQWY WKDW DUH UHVWULFWHG FRPPLWEWHG RU D
QHFHVVDU\ WR UHSRUW D QHJDWLYH XQDVVLJQHG EDODQFH LQ WKDV

2UGHU RI ([SHQGLWXUH RI )XQGV = :KHQ PXOWIDBWOH DRDDA 19 DREWLHH V RF
HISHQGLWXUH WKH &LW\ ZLOO VWDUW ZLWK WK HXRFRAWWI UHWW & HAF R/UHK
PRYLQJ GRZQ WR WKH QH[W FDWHJRU\ ZLWK DYDLODEOH IXQGYV

OLQLPXP *HQHUDO )XQG 8QDVVLIJQHG )XQG %DODQFH ¥HWQ8 WKH
PDLQWDLQ DQ XQDVVLJIQHG IXQG EDODQFH LQ WKH HNQRKB &UWQG H

FRQVLGHUV D EDODQFH RI OHVV WKDQ WR EH FDGNABLERHUPBW®OFH
FLUFXPVWDQFHV I XQDVVLIJQHG IXQG EDODQFH IDOWKHEEOWRY 2URID

DSSURSULDWH IXQGV LQ IXWXUH EXGJHWYV WR UHSOHQHVBHWRHAXQC
DGHTXDWH E\ WKH &LW\ &RXQFLO

I1HW 3RVLWLRQ ++ ,Q WKH VWDWHPHQW RI QHW BRWIUWERG@GGWRH B®R
FRQVLVWY RI WKH IROORZLQJ DV RI 6HSWHPEHU

OXQLFLSDO FRXUW
/IDZ HQIRUFHPHQW

7R

$GRSWLRQ RI 1HZ $FFRXQWLQJ 6WDQGDUGYV

*$6% 6WDWHPHQW 1R 6XEVFULSWLRQ %DVHG ,QIRUSBEBWLRQ 7HFKC
SURYLGHV JXLGDQFH RQ WKH DFFRXQWLQJ DQG OV BQIFQ RY RIS RR@
WHFKQRORJ\ DUUDQJHPHQWYV 6%,7$V IRU JRYHUQPEBM QHYGDXVHL

6%,7% HVWDEOLVKHV WKDW D 6%,7$% UHVXODWWHYW B DQJKYWDR) XLV
DVVHW DQG D FRUUHVSRQGLQJ VXEVFULSWLWRQRQLPEL®HWLD |IRBUMRY
RWKHU WKDQ VXEVFULSWLRQ SD\PHQWV DQG UHTXBUHXHQRWH C

UHTXLUHPHQWY RI WKLY VWDWHPHQW DUH HIITHFW-XHIRU UHSRUWL:
ZLWK HDUOLHU DSSOLFDWLRQ HQFRXUDJHG *$6% A QPSP HC
VWDWHPHQWY ZLWK QR LPSDFW WR DPRXQWY SUHYLRXVO\ UHSRUWH
6XEVHTXHQW (YHQWYV

7KH &LW\ KDV HYDOXDWHG DOO HYHQWY RU WUBPKQWVDFWLRQ¥S WKDW
WKURXJK -DQXDU\ WKH GDWH WKH ILQDQFLDO VWDWHPHQWYV Z

&$6+ $1' ,19(670(176

$W \HDU HQG WKH FDUU\LQJ DPRXQW RI WKH &LWKHVE®KNREDQY YV QHH ZD

E\

$00 RI WKH EDQN EDODQFHV ZHUH IFRWXWMHEGF B\ D €@ G HAURCDG CW 8
WKH SOHGJLQJ ILQDQFLDO LQVWLWXWLRQYV &SHNVHMYVYWHDRHUNKHG GQB\ @

WKLUG SDUW\ FXVWRGLDQ 7KH FXVWRGLDQ VHUYHV FRQWUDFWXDOO\ I
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&DVK DQG LQYHVWPHQWY DV RI 6HSWHPEHU FREFVRPWDRI\IDIIG D
ILQDQFLDO VWDWHPHQWY DV IROORZV

6WDWHPHQW RI QHW SRVLWLRQ

BULPDU\ *RYHUQPHQW
&DVK DQG FDVK HTXLYDOHQWYV
5SHVWULFWHG FDVK DQG FDVK HTXLYDOHQWYV

7RWDO 3ULPDU\ *RYHUQPHQW

&RPSRQH(
&DVK DQG FDVK

7TRWDO FDVK DQ(

&DVK RQ KDQG
'"HSRVLWV ZLWK ILQDQFLDO LQVWLWXWLRQ
L QYHVWPHQWYV

7TRWDO FDVK DQG LQYHVWPHQWYV

7KH WDEOH EHORZ LGHQWLILHVY WKH LQYHVWPHQW W\RHULWKXWGCWUH L
,QYHVWPHQW $FW *RYHUQPHQW &RGH &KDSWHUWDLQ ISHRWLEQRQNORF
&LW\V LQYHVWPHQW SROLF\ WKDW DGGUHVV LQWHUHYMGUWWILWNVN F

OD[LPXP OD[LPXP
$XWKRULJHG OD[LPXP 3HUFHQWDJH LQYHV\
L QYHVWPHQW 7\SH ODWXULW\ RI 3BRUWIROLR
86 7UHDVXU\ REOLIDWLRQV \HDUV 1RQ
86 $JHQF\ REOLIJDWLRQV \HDUV 1RQH
&HUWLILFDWHYV Rl GHSRVLW PRQWKYV 1
'LUHFW UHSXUFKDVH DJUHHPHQWYV \HDUV 1
,QYHVWPHQW SRROV GD\V 1RQH 1RQH

'LVFORVXUHVY UHODWLQJ WR LQWHUHVW UDWH ULVN
, QWHUHVW UDWH ULVN LV WKH ULVN WKDW FKDQIHNFMM @/ RID U N HW YLBION
RI DQ LQYHVWPHQW *HQHUDOO\ WKH ORQJHUDWKHN RD)MXWH QY LRV LDYQ
LWV IDLU YDOXH WR FKDQJHV LQ PDUNHW LQWHUHVW UDWHYV

,Q DFFRUGDQFH ZLWK LWV LQYHVWPHQW SROLF\L®HKWH L& WD LRD ® D QKX
E\ OLPLWLQJ WKH ZHLJKWHG DYHUDJH PDWXULW\ RI LWV SRUWIROLR
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'LVFORVXUHVY UHODWLQJ WR LOQWHUHVW UDWH ULVN = &RQWLQXHG

$V RI 6HSWHPEHU WKH &LW\ KDG WKH IROORZLQJ LQYHVWPHQ
"HLIKWHG
$YHUDJH
,QYHVWPHQW 7\SH $PRXQW 0ODWXULW\
7H[3RRO 'D\V
7TH[6WDU 'D\V

'LVFORVXUHYVY UHODWLQJ WR FUHGLW ULVN

*HQHUDOO\ FUHGLW ULVN LV WKH ULVN WKDW DINQREWMXBW IRR QD @/ R QV
KROGHU RI WKH LQYHVWPHQW 7KLY LV PHDVXUEHGDED WKIHR @MY DOJ
UHFRJQL]JHG VWDWLVWLFDO UDWLQJ RUJDQL]DWRRQQJ3UWHVHLQMIEGER
ZKHUH DSSOLFDEOH WKH 3XEOLF )XQGV ,QYHVWPHQWGHEW WKH
DJUHHPHQWY DQG WKH DFWXDO UDWLQJ DV RI \HDU HQG IRU HDFK L

OLQLPXP 5DWLQJ DV
IHJ RI <
L QYHVWPHQW 7\SH$PRXQW 5DWLQJ (QG
7H[3RRO 1% $$$ P
7H[6WDU 1$ $$$ P

&RQFHQWUDWLRQ RI FUHGLW ULVN

7KH &LW\YV LOQYHVWPHQW SROLF\ GRHV QRW DOORZRWKHWDQVKQQHYV
LQYHVWPHQW SRROV WKDW LV LQ H[FHVV RI ILYH SHUFH®W RI WKH |

&EXVWRGLDO FUHGLW ULVN

&XVWRGLDO FUHGLW ULVN IRU GHSRVLW\D LY XWKHRU LDV & MSKRDMW W IRQ \W K
LOQOVWLWXWLRQ D JRYHUQPHQW ZLOO QRW BHQRMO EHVBEOHF RYRH U HIF
FROODWHUDO VHFXULWLHY WKDW DUH LQ WKH SR/ HVWHGRIQV RU L@ |
LOQYHVWPHQWY LV WKH ULVN WKDW LQ WKH HYHQWD ®RYVD¥KH RDL XL
JRYHUQPHQW ZLOO QRW EH DEOH WR UHRRYHROWRMW HDDX H/ IRF XMWV L
LQ WKH SRVVHVVLRQ RI DQRWKHU SDUW\ 7KH 3XEOLFH)OXGRUQYHV
SROLF\ UHTXLUHPHQWY WKDW ZRXOG OLPLW WKH H[SRVXUH WR
LOQOYHVWPHQWY RWKHU WKDQ WKH IROORZLQJ SURYLVLRQ IRU GHSRYV

7KH 3XEOLF )XQGV ,QYHVWPHQW $FW UHTXLUHV WWDPYD GHI LIEQ D/QWFD W 8
RU ORFDO JRYHUQPHQWDO XQLWV E\ SOHGJLRBUDWCHBRRAV KH\ G QE\D
GHSRVLWRU\ UHJXODWHG XQGHU VWDWH ODZ XQOHKW IBDRUZYDOKG E\
RI WKH SOHGJHG VHFXULWLHYV LQ WKH FROODRMHUD®F SRRV KXW KHH)T
LQVXUDQFH DW DOO WLPHYV
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&EXVWRGLDO FUHGLW ULVN = &RQWLQXHG

7KH &LW\ UHTXLUHVY DOO GHSRVLWV WR EH PRYHU&BUBS\RJUHGHIRDD )H 8
LQVXUDQFH DQG RU FROODWHUDOL]HG E\ TXD®DWLIGHGEG RWHRMXRUWWILE VW
&LW\TV QDPH DQG KHOG E\ WKH GHSRVLWRU\fV DIJHQW

7KH &LW\ FDWHJRUL]HV LWV IDLU YDOXH P HDOUHKAN GHWVW ZEW®KVYIQH®
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQ)BLIL $iyO X*+$ 0% 05 VWXOIMA P M QWA
$SSOLFBWRRIQGHY D IUDPHZRUN IRU PHDVXULQJ IDLU YDO®XH ZKLFK
YDOXH KLHUDUFK\ WKDW GHVFULEHV WKH LQSXWV WHKDODW DUH XVHG V

x [/HYHO LOQSXWV DUH TXRWHG SULFHV XQDGMEIXVYWRGDAWUYLHGH
PDUNHWYVY WKDW D JRYHUQPHQW FDQ DFFHVV DW WKH PHDVXUHP

x [/HYHO LOQSXWYV DUH LQSXWV2RWKHU WKDQ TXRWKBWSDUFHHV L
REVHUYDEOH IRU DQ DVVHW RU OLDELOLW\ HLWKHU GLUHFWO\

x /HYHO LQSXWV DUH XQREVHUYDEOH LQSXWV IRU DQ DVVHW RU

7KH IDLU YDOXH KLHUDUFK\ JLYHV WKH KLJKHVW SSULRIULLWAI WMR / HHYYHH

LESXWV ,I D SULFH IRU DQ LGHQWLFDO DVVHW RHQOWLDERRPQO®\ L
PHDVXUH IDLU YDOXH XVLQJ DQRWKHU YDOXDWLRQ WHIFEWLTXH W
REVHUYDEOH LQSXWY DQG PLQLPL]JHV WKH XVH RI XBQRBYNUWDEO HD L (
OLDELOLW\ LV PHDVXUHG XVLQJ LQSXWV IURP PRUHFWKDWKRQH Ot
PHDVXUHPHQW LV FRQVLGHUHG WR EH EDVHG RQ WKWYLOREZHWVW Q3N MR
HQWLUH PHDVXUHPHQW

7KH &LW\ KDV QR UHFXUULQJ IDLU YDOXH PHDVXUHPHQWYV

$V Rl 6HSWHPEHU WKH &LW\ GHSRVLWV ZLWK RLQPQRUDO L
GHSRVLWRU\ LQVXUDQFH OLPLWYV ZHUH IXOO\ FROODWHUDOL]HG

7KH &LW\ LV D YROXQWDU\ SDUWLFLSDQW LQ 7HRRRO W ¥ H BHAUDFW YA H&/
UHVSRQVLELOLW\ RYHU 7H[3RRO 2YHUVLJKW LQFXDXHIH\H VRISH WDCEW DR
GHVLIQDWLRQ RI PDQDJHPHQW DQG DFFRXQWDELOLW\ IRU ILVFD
&RPSWUROOHU KDV HVWDEOLVKHG DQ DGYLVRU\ ERDU® HRPERVHG
RWKHU SHUVRQV ZKR GR QRW KDYH D EXVLQHVV USHIIDDWHRWVYIOLS Z|
PDQQHU FRQVLVWHQW ZLWK WKH 6(&TV 5XOH $ RI WKH[IRROVWPHQ
XVHVY DPRUWL]HG FRVW UDWKHU WKDQ WKH IDLU YRDXH SWR FHNMSRU
$FFRUGLQJO\ WKH IDLU YDOXH RI WKH SRVLWLRQ 71H) 37RHR ®RRKOD UH WV K
7KHUH DUH QR VLJQLILFDQW OLPLWDWLRQV RU UHVWULFWLRQV RQ S

7H[6WDU LV DGPLQLVWHUHG E\ )LUVW BRXWKZHVWIBQVEMDVYBQDJHF
7RIJHWKHU WKHVH RUJDQL]DWLRQV EULQJ WR WHK}HUWKE\S DRI SAUZRI U
OHDGHUV LQ ILQDQFLDO VHUYLFHV ZLWIG R S ORFDQ DRGHYRW HG W UQ
SRRO PDQDJHPHQW 7H[6WDU LV D ORFDO JRYHUQPHQW LOQOYHVWPHZC
&RRSHUDWLRQ $FW VSHFLILFDOO\ WDLORUHG WR PHHWWPH[®W VWL
REMHFWLYHV Rl SUHVHUYDWLRQ RI SULQFLSDO GBMWDUOXVXNGLW)
DPRUWL]HG FRVWY UDWKHU WKDQ IDLU YDOXH WRW HFFERWGLQWOS RV
WKH IDLU YDOXH Rl WKH SRVLWLRQ LQ 7H[6WDU LV WHKHHVDBH RR WK
VLIJQLILFDQW OLPLWDWLRQV RU UHVWULFWLRQV RQ SDUWLFLSDQW Z
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7KH &LW\TV SURSHUW\ WD[ LV OHYLHG HDFK 2FW RE HWUK H RS MWRKH - D \QKHDU\
IRU DOO UHDO DQG FHUWDLQ SHUVRQDO SUR SHHDUOA\HO ROFIDAV H 8 WZID BAVAK LK |
WKH &ROOLQ &RXQW\ &HQWUDO $SSUDLVDO 'LVWULFWWRDWHG HRI VKN L
$SSUDLVDO 5HYLHZ %RDUG 7KH DVVHVVHG YDOX¥H XPRQEDKIHXK AWDKH W

7D[HV DUH GXH RQ 2FWREHU DQG DUH GHOLQTXHQW DIWHL

7KH &LW\ LV SHUPLWWHG E\ $SUWLFOH ;, GHRFOWMRQVXW L R\QK MW BVOMHW H VRD

SHU RI DVVHVVHG YDOXDWLRQ IRU JHQHUQD WRMHIMPHQWDRI \
SULQFLSDO DQG LQWHUHVW RQ JHQHUDO R E OW.DD) WIDR\H ORR) J L\ ID\QFE HG B E
JRYHUQPHQWDO VHUYLFHV LQFOXGLQJ WKH SD\PH®W RE 8 URQFWXDIO\ DD
HQGHG 6HSWHPEHU ZDV SHU RI DVVHVVHG YDOXDWLRQ

,Q TH[DV FRXQW\ZLGH FHQWUDO DSSUDLVDO GLWWUMWKNY DMKHH WHTSXULJLH
GLVWULFW RQ WKH EDVLV RI RI LWV DS SUDLSY/SHI LYQDOXG\ MY E HMMP 19 ¢
UDWLRYV 7KH YDOXH RI SURSHUW\ ZLWKLQ WKHYM®SUDYM D@ DLW WKIRLZAHAY
WKH &LW\ PD\ DW LWV RZQ H[SHQVH UHTXLUH DQQXDO UHYLHZV RI DS

7KH &LW\ PD\ FKDOOHQJH DSSUDLVHG YDOXHV HVWDHBEOMXH®RXEA WK
DSSHDOV DQG LI QHFHVVDU\ OHJDO DFWLRQ LOQEMUNK KWLNWO WDV ODW
&LW\ SURSHUW\ +RZHYHU LI WKH QR QHZ UHYHRXHEWQG\W DWiE RIS
FRQWUDFWXDO REOLJDWLRQV DGMXVWHG IRU QKH SPEHYRRMN? HEWY EH

PRUH WKDQ LW WULJJHUY DQ DXWRPDWLF HOHFWULRW HV\R RG @ R/ HPRRJLF
WKDQ DERYH WKH WD[ UDWH RI WKH SUHYLRXV \HDU
127( 5(&(,9%%/(6

<HDU HQG UHFHLYDEOHV EDODQFHV IRU WKH &RORDPWRWDAEXYPIGEXDQ WI
DJJUHIJDWH LQFOXGLQJ WKH DSSOLFDEOH DOORZDQFHV IRU XQFROOHF

*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV 7\SH

*HQH TRQ OC
2EOLJDWLRQ@RMBEWQPHQWDO
*RYHUQPHQWDO )XQGV * HBGIHUD. 6 H )XQGV 7RWDO 8WLOLW\

5HFHLYDEOHV
3URSHUW\ WD[HV
JUDQFKLVH WD[HV
6DOHV WD[HV
$FFRXQWYV
2WKHU

*URVV UHFHLYDEOHV
/[HVV DOORZDQFH
1HW WRWDO

7KH (QWHUSULVH )XQG DFFRXQWYV UHFHLYDEOHREDOHWYLH H Q ROCHXEGHH/U X (
DW 6HSWHPEHU

5HFHLYDEOHYV LQ WKH GLVFUHWHO\ SUHVHQWHG FRPSRQHBWLXQEWHFRC
GXH I[URP WKH 6WDWH DQG LQ ORDQV UHFHLY¥BBEWD ILQRPRWLDHN
REOLJDWLRQV DUH PHW E\ VRPH RI WKHVH SULSRUWWLRXQVDQIBVRB\DOW |
DPRXQWYV RZHG IURP WKH SULYDWH EXVLQHVVHV PD\ EH IRUJLYHQ
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&DSLWDO DVVHW DFWLYLW\ IRU WKH \HDU HQGHG 6HSWHPEHU

BULPDU\ *RYHUQPHQW

%HJILQQLQJ
%DODQFH LQFUHDVHYV '"HEUHDVHV

(QGLQJ
7UDQVIHUV

*RYHUQPHQWDO DFWLYLWLHYV
&DSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG DPRUWL]HG
/IDQG
2WKHU QRQ GHSUHFLDEOH DVVHWYV
&RQVWUXFWLRQ LQ SURJUHVYV

7RWDO FDSLWDO DVVHWYV QRW®&HLQJ GHSUHFLDWHG DPRUWLI]H

&DSLWDO DVVHWV EHLQJ GHSUHFLDWHG DPRUWL]HG
%XLOGLQJIV
,PSURYHPHQWV RWKHU WKDQ EXLOGLQJV
5LJKW WR XVH DVVHW PDFKLQHU\ DQG HTXLSPHQW
ODFKLQHU\ DQG HTXLSPHQW

7RWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG DPRUWL]HG

/HVV DFFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ IRU
%XLOGLQJIV
,PSURYHPHQWV RWKF
5LJKW WR XVH DVVHW PDF
ODFKLQHU\ DQG HTXLSPHQW

7TRWDO DFFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ

7RWDO FDSLWDO DVVHWYV
EHLQJ GHSUHFLDWHG DPRUWL]HG QHW

*RYHUQPHQWDO DFWLYLW

%HILQQLQJ
%DODQFH L,QFUHDVHYV '"HEUHDVHV

(QGLQJ
7UDQVIHUV

%XVLQHVV W\SH DFWLYLWLHV
&DSLWDO DVVHWYV QRW EHLQJ GHSUHFLDWHG
/IDQG
&RQVWUXFWLRQ LQ SURJUHVYV

7RWDO FDSLWDO DVVHWV QRW EHLQJ GHSUHFLDWHG

&DSLWDO DVVHWYVY EHLQJ GHSUHFLDWHG
%XLOGLQJV
:DWHU V\VWHP
6HZHU V\VWHP
ODFKLQHU\ DQG HTXLSPHQW

7RWDO FDSLWDO DVVHWYV EHLQJ GHSUHFLDWHG

/HVV DFFXPXODWHG GHSUHFLDWLRQ IRU
%XLOGLQJIV
:DWHU V\VWHP
6HZHU V\VWHP
ODFKLQHU\ DQG HTXLSPHQW

7TRWDO DFFXPXODWHG GHSUHFLDWLRQ

7RWDO FDSLWDO DVVHWV EHLQJ GHSUHFLDWHG QHW

%XVLQHVV W\SH DFWLYLWLHV FDSLWDO DVVHWV OHW
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'"HSUHFLDWLRQ H[SHQVH ZDV FKDUJHG WR IXQFWLRQVIBORRKD/PV RI WKI

*RYHUQPHQWDO $FWLYLWLHV
*HQHUDO JRYHUQPHQW
3XEOLF VDIHW\

BWUHHWV
&RPPXQLW\ VHUYLFH

7TRWDO GHSUHFLDWLRQ DPRUWLWDWLBRRWH[SIHQWVHY JRYHUQPHQ

%XVLQHVYV WA\SH DFWLYLWLHV
:DWHU DQG 6HZHU

&RQVWUXFWLRQ &RPPLWPHQWYV

7KH &LW\ KDV DFWLYH FRQVWUXFWLRQ SURMHFWVHBW VR L GBHGBX\GHP E
FRQVWUXFWLRQ SDUN LPSURYHPHQWY DQG GUDLQDJH LPSURYHPHQ

&RPPLWPHQWYV IRU FRQVWUXFWLRQ LQ SURJUHVYV DUH FRPSRVHG RI !

)XQGLQJI3URMHFW %XGJHW 5HPDLQLQJ
3UR BRX $SSURS! BSHQW ) &RPPLW
OFOLOOHQ 5RDG $ &
6WRQH 5RDG 3KDVH $ &
3DUN %RXOHYDUG $ &

(XEDQNV 5RDG (

'RJ 3DUN 6SODVK 3DGV %

%DOODUG (OHYDWHG 6WRUDJH 7DQNV x4
3XPS *HQHUDWRUV )

TRWDO

$ *HQHUDO 2EOLJDWLRQ %RQGYV FHV)XWXU HP SRERMEVHNV XD Q
% *))% &RPPXQLW\ ,QYHY¥WPHAMWHUORFD + &HUWLILFDWHY RI 2EOLJDWLF
& &RXQW\ B3URFHHGYV ) 8WLOLW\ )XQG 5HYHQXH
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7UDQVIHUV DUH XVHG WR SURYLGH IXQGV IRU GHEWUWVXRWLRE FRYW
DOORFDWLRQV DQG RWKHU RSHUDWLRQDO FRVWYV D\WQ GIHW N UPH.\@ HIGHE)\ \
IXQGV GXULQJ WKH \HDU ZHUH DV IROORZYV

7UDQVIHU ,Q 7UDQVIHU 2XW $PRXQW 3XUSRVH
*HQHUDO I1XQG SWLOLW\ IXQG 7R FRYHU LQGLUHFW FRVWVQBVRSHRL
*HQHUDO I1XQG 1RQPDMRU JRYHUQPHQWDTZRIKR®BNU FRVWYV DVVRFL
&DSLWDO SURMHFWYV IXQG *HQHUDO IXQG 7R FRYHU FRVWV DVVRFLDWH & FALMRQF
&DSLWDO SURMHFWYV IXQG 1RQPDMRU JRYHU QRKQMDIBEL WO@GYURMHFWY DVVRFWPMB®/ ZLGXK L
SWLOLW)\ IXQG 1RQPDMRU JRYHUQPHQWDR AR¥BY FRVWV DVVRFL

1RQPDMRU JRYHUQPHQWDO IXQGV Q8QPDMRU JRYHURPWQMHEWIXHUYLFH IXQG WFR HRYHEHRMOKDQ G IS b\

7RWDO

127( 81($51(' 5(9(18( '()(55(" ,1)/2:6 2) 5(6285&(6

*RYHUQPHQWDO IXBIGW WHIG RWWORZW ® | FRIQWADEWAHRQ ZLWK UHFHLYDEO!
WKDW LV QRW FRQVLGHUHG WR EH DYDLODEOH W R RYHXQ BB @\MDW®L DXQ G
DOVR GHIHU UHYHQXH UHFRJQLWLRQ LQ FRQQHFWLRQ ZIQRKV UHWRXUF

HDUQHG XQHDUQHG UHYHQXH $W WKH HQGYRULWKW FRPSRQMQWW F
XQHDUQHG UHYHQXH DQG GHIHUUHG LQIORZV RI UHVRXWY FAHWU ¥ HB\R U W |
IROORZV
*HQHUDO 1RQ PDMRU
*HQHUDO 2EOLJDWLRQ &DSLWDO *RYHUQPHQWDO
)XQG '"HEW 6HUYLFH B3URMHFWYV )XQG )XQGV 7F

'"HIHUUHG LQIORZV RI UHVRXUFHV
BURSHUW\ WD[HV

&RXUW ILQHV

JUDQFKLVH IHHV

7TRWDO

8QHDUQHG UHYHQXH
$GYDQFH FRQVWUXFWLRQ SD\PHQW
5HFUHDWLRQ FHQWHU PHPEHUVKLSV

7TRWDO
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*HQHUDO 2EOLJDWLRQ %RQGV &RPELQDWLRQ 7D[] DQ@AGUFEHDNEGXH %R
3D\DEOH DQG /HDVHYV

7KH &LW\ RI :\OLH LVVXHV JHQHUDO REOLJDWLRQQKRIQERQBY GD BRSP E |
HQWHUV LQWR ILQDQFHG SXUFKDVH DQG OHDVH DJUHRMHQQ®GE WR S
FRQVWUXFWLRQ RI PDMRU FDSLWDO IDFLOLWDHV HHFHEWXLEBDMBVEHH
HQWHUHG LQWR IRU HTXLSPHQW SXUFKDVHG IRU PRWHLQ 8H R WHFOWDIFR

EXVLQHVYVY WA\SH DFWLYLWLHY 7KHVH LVVXHV DONX8 G5 LMIHFKY RE® L[FIDHNG
WKH &LW\

)LQDO ,QWHUHVW %XVLQHVV
*HQHUDO 2EOLJDWLRQ %RQGV 0DWXULW\ 5DWHSH *RYHUQPHGQ

BHULHV
5HIXQGLQJ

6HULHV
5HIXQGLQJ

6HULHV
5HIXQGLQJ

BHULHV
5HIXQGLQJ

6HULHV
5HIXQGLQJ ,PSURYHPHQW

6HULHV
*HQHUDO 2EOLJDWLRQ %RQGYV

TRWDO *HQHUDO 2tE
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*HQHUDO 2EOLJDWLRQ %RQGV &RPELQDWLRQ 7D[] DQ@AGUFEHDNEGXH %R
3D\DEOH DQG /HDVHV &RQWLQXHG

JLQDO L QWHUHVW %XVLQHVV
&RPELQDWLRQ 7D[ DQG 5HYHQXH %RQGV 0DWX WQDIPMQWDO 5DWHANSH  *RYHU

6HULHYV
,PSURYHPHQWYV

6HULHYV
,PSURYHPHQWYV

6HULHV
,PSURYHPHQWYV

7TRWDO &RPELQDWLRQ 7D[ DQG 5HYHQXH %RQGV

'XULQJ WKH &LW\ LVVXHG RI *HQHUDO 2EIUJIRPAH®RWY I BWRR GV
WKH VDOH RI WKH ERQGV ZLOO EH XVHG IRU YDULRXYVY FDSLWDO SURMH|

JLODQFHG 3XUFKDVHV

7KH &LW\ UHSRUWY RQH ILQDQFHG SXUFKDVH RXWVWDODGILQH SKE QRN H L
VDIHW\ HTXLSPHQW 7KH &LW\ HQWHUHG LQWR D ILQDQFHG IRUIFKDVH
DW DQ LQWHUHVW UDWH RI WR DFTXGUHQWFXLS\PW GBVD \ B VD KV \
GXH RQ 6HSWHPEHU VWDUWLQJ LQ DU G QH QYAL@YHL R 1 W K H KO/
DFTXLUHG WKURXJK ILQDQFHG SXUFKDVHV E\ JRYHUQPH@®NMO DFWL’

%XVLQHVV WASH DFWLYLWLHYV UHSRUWYV D HGQIDMWR R @ X XKDV H

IRU WKH &LW\fV PHWHU UHSODFHPHQW SURMHFW 3UDQHLGSRB DQG
RQ ODUFK VWDUWLQJ LQ XQWLO 7KH OFBTWUAUL\W G BVKRIRXWKRIIL @ B
SXUFKDVHV E\ EXVLQHVYVY W\SH DFWLYLWLHY DW 6HSWHPEHU ZDV

)LQDO ,QWHUHVW %XVLQH
JLODQFHG 3XUFKDVHV 0DWXULW\ 5DWHV *RYHUQPHQW

:DWFKJXDUG /DZ (QIRUFHPHQW (TXLSPHQW
OHWHU 3URMHFW 5HSODFHPHQW
7TRWDO )LOQDQFHG 3XUFKDVHV

IHDVHV

7KH &LW\ KDV HQWHUHG LQWR OHDVH DJUHHPGIRAVW KOH/ WL DKHAY WHRH X ¥/ KIF
DQG SRVWDJH PDFKLQHYVY RYHU WKH WHUP RI WKH OHOYV BW\PFTHKHIWAM. W WL V
LWV LQFUHPHQWDO ERUURZLQJ UDWH RU WKHM KRB VOHDNWHW UKW HO VA 1D M/ |
WHUP DQG HQGLQJ EDODQFH DUH DV IROORZV
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*HQHUDO 2EOLJDWLRQ %RQGV &RPELQDWLRQ 7D[] DQ@AGUFEHDNEGXH %R
3D\DEOH DQG /HDVHV &RQWLQXHG

)LQDO ,QWHUHVW /[LDELOLW\ DW (
*RYHUQPHQWDO $FWLYLWLHV /HDVHV ODWHOQEWPHQW 5DWIHDUDQFH&RPF
&RSLHUV
3RVWDJH PDFKLQH

&KDQJHV LQ /RQJ WHUP /LDELOLWLHV

$ VXPPDU\ RI ORQJ WHUP GHEW WUDQVDFWLRQV LQH®QEH®JI FXU

6HSWHPEHU LV DV IROORZV
$PRXQW
%HILQQLQJ (QGLQJ ‘XH ZLWKLQ
%DODQFH $GGLWLRQV SHGXFWLRQV %DODQFH
*RYHUQPHQWDO DFWLYLWLHV
*HQHUDO REOLJDWLRQ ERQGV
&RPELQDWLRQ WD[ DQG UHYHQXH ERQGYV
8QDPRUWL]HG ERQG SUHPLXP
7RWDO ERQGV SD\DEOH
JLQDQFHG SXUFKDVHV SD\DEOH
/HDVHV
&RPSHQVDWHG DEVHQFHV
23(% OLDELOLW\
1HW SHQVLRQ OLDELOLW\
7RWDO JRYHUQPHQWDO DFWLYLWLHV
$PRXQW
%HILQQLQJ (QGLQJ ‘XH ZLWKLQ
%DODQFH $GGLWLRQV SHGXFWLRQV %DODQFH

%XVLQHVV W\SH DFWLYLWLHV

*HQHUDO REOLJDWLRQ ERQGYV
&RPELQDWLRQ WD[ DQG UHYHQXH ERQGV
8QDPRUWL]HG ERQG SUHPLXP

7RWDO ERQGV SD\DEOH

JLQDQFHG SXUFKDVHV SD\DEOH
&RPSHQVDWHG DEVHQFHV

23(% OLDELOLW\

1HW SHQVLRQ OLDELOLW)\

7RWDO EXVLQHVV W\SH DFWLYLWLHV
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&KDQJHV LQ /RQJ WHUP /LDELOLWLHYV FRQWLQXHG

7KH DQQXDO DJJUHJDWH PDWXULWLHY IRU HDFK ORQJ WHUP OLDELO|

*HQHUDO 2EOLJDWLRQ %RQGV
*RYHUQPHQWL NXVLQHVV

JLVFDO <HDU (QGLQJ
6HSWHPEHU 3ULQFLSDO L QWHUHVW 7RWDO W 3U 7@ WIDSD O L QWHUHV

7RWDO

&RPELQDWLRQ 7D[ DQG 5HYHQXH %RQGV

*RYHUQPHQWI %XVLQHVV
JLVFDO <HDU (QGLQJ
6HSWHPEHU 3ULQFLSDO LQWHUHVW 7TRWDO W 3U 7@ WIDSD O L, QWHUHV
7RWDO
JLOQDQFHG 3XUFKDVHV
*RYHUQPHQWI %XVLQHVV
JLVFDO <HDU (QGLQJ
6HSWHPEHU 3ULQFLSDO L QWHUHVW 7RWDO W 3U 7QWIDSD O L, QWHUHV
7RWDO
[HDVHV
*RYHUQPHQWDO $FWLYLWLHV %XVLQHVV $FWLYLWLHV
JLVFDO <HDU (QGLQJ
6HSWHPEHU 3ULQFLSDO L QWHUHVW 7RWDO W 3U ZQWIDSD O L QWHUHV

7TRWDO

&RPSHQVDWHG $EVHQFHYV

&RPSHQVDWHG DEVHQFHV UHSUHVHQW WKH HVWLPDWHGGOLDELOL)
YDFDWLRQ OHDYH IRU ZKLFK HPSOR\HHV DUH HQ@WHWOHGL WHRP HB W5 R
WKLV OLDELOLW\ LV W\SLFDOO\ SDLG IURP WKH *HQHUWDIOH )XQG D
DVVLIQPHQW RI DQ HPSOR\HH DW WHUPLQDWLRQ
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1HW 3HQVLRQ /LDELOLW\ 23(% OLDELOLW\

7KH JHQHUDO IXQG KDV W\SLFDOO\ EHHQ XVHHEVWREHQVXRG DWiE PRBYH
OLDELOLWLHV

'LVFUHWHO\ B3UHVHQWHG &RPSRQHQW 8QLW + :\OLH (FRQRPLF '"HYHORSTF

7KH IROORZLQJ LV D VXPPDU\ RI :('& ORQJ WHUP WHDPWNPEMULRQV IR

%DODQFH %DODQFH "XH :LWKLQ
'"HVFULSWLRQ ,QFUHDVHYV '"HFUHDVHV  <HDU 2QH

/RDQV SD\DEOH
&RPSHQVDWHG $EVHQFHYV
23(% OLDELOLW\
1HW SHQVLRQ OLDELOLW\

7TRWDO ORQJ WHUP OLDELOLWLHV

(‘& /IRDQV 3D\DEOH DV RI 6HSWHPEHU DUH DV IROORZV

'HVFULSWLROQ %DODQFH

SD\DEOH WR EDQN PDGH 6BIBOHRBHHRRQWKS®I\LQVWDOOPHQWYV RI
LQFOXGLQJ LQWHUHVW DW LQWKBRREKULQDO SD\PHQW

SD\DEOH WR EDQN PDGHDEROMRIEEP PRQWISON LQVV
WKURXJK 2FWREHU LQFOXGLQJ LQWHUHVW DW

SD\DEOH WR EDQN PDGHE®H XQWRQWED\DLQVWDOOPHQWYV RI
WKURXJK -XO\ LQFOXGLQJ LQWHUHVW DW

$QQXDO GHEW VHUYLFH UHTXLUHPHQWY WR PDWXULW\ IRU :('& GHEW L\

<HDU BULQFLSDO ,QWHUHVW 7RV

7TRWDO
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30DQ '"HVFULSWLRQ

7KH &LW\ SDUWLFLSDWHYVY DV RQH RI SODQV LQ W&RL@QHMWHIBGHEBH C
E\ WKH 7H[DV OXQLFLSDO 5HWLUHPHQW 6\WWHP 7056 BOTHBQLY VWI
FUHDWHG E\ WKH 6WDWH RI 7TH[DV DQG DGPLQLVWHUXBWL® OFFRUGI
7LWOH 7TH[DV *RYHUQPHQW &RGH WKH 7056 $FW ONWRLQ HFPHIQW
V\VWHP IRU HPSOR\HHV RI 7H[DV SDUWLFLSDWLQJ FLWDBV 7KH

DGPLQLVWUDWLRQ DQG PDQDJHPHQW RI 7056 ZLWK D VL[ PHPEHU
7TUXVWHHY KRZHYHU 7056 LV QRW ILVFDOO\ GHSHQGHQW RQ WKH
SXEOLFO\ DYDLODEOH DQQXDO FRPSUHKHQVLYH |ILBRHD QEMDL QHS RILW

277 WPUV FRP

$00 HOLJLEOH HPSOR\HHV RI WKH &LW\ DUH UHTXLUHG WR SDUWLFL:¢
%HQHILWY 3URYLGHG

7056 SURYLGHVY UHWLUHPHQW GLVDELOLW\ DQG GHIMNWHIG ENQWKHWYV
JRYHUQLQJ ERG\ RI WKH &LW\ ZLWKLQ WKH RSWLRQV D&YDLODEOH LQ

$W UHWLUHPHQW WKH OHPEHUfV EHQHILW LV FDOFRREBBWING EDV
FRQWULEXWLRQV ZLWK LQWHUHVW DQG WKH FLW)\ FKMD @ FHMGA UPLRG |
OHPEHU PD\ VHOHFW RQH RI VHYHQ PRQWKO\ EHQHIDWVFD FKHRRWH RS
WR UHFHLYH D SRUWLRQ Rl WKHLU EHQHILW DV D OXPS VKW GLVWUL]
PRQWKO\ SD\PHQWV ZKLFK FDQQRW H[FHHG RI WKH PHPEHUYV GH

$W WKH GDWH WKH SODQ EHJDQ WKH &LW\ JUDQWHG PRGKWRU\ FUH
EHJDQ RI D WKHRUHWLFDO DPRXQW DW OHDVW HTXD®OLBXRWMNBREWLP F
WKH HPSOR\HH ZLWK LQWHUHVW SULRU WR HVWRBBOWNKP HHN VR Q AH
WKH SODQ EHJDQ DUH D SHUFHQW RU RI WKH HPS
FRQWULEXWLRQV ,Q DGGLWLRQ WKH &LW\ FDQ JWPIR@W WIDW R FW H G LD,
UHIHUUHG WR DV DQ XSGDWHG VHUYLFH FUHGLWKHRLDP & AWGDWRKWRH
HPSOR\HH V DFFXPXODWHG FRQWULEXWLRQV DQG WKH PRIIHWDU\ FU
ZRXOG EH WKH WRWDO PRQHWDU\ FUHGLWY DQG HPSOR\HH FRQWUL
FXUUHQW HPSOR\HH FRQWULEXWLRQ UDWH DQG FHWM VRDHQFKL QD G HU
WKH HPSOR\HH V VDODU\ KDG DOZD\V EHHQ WKH D YHDUDW MW R D W L& U\HD
RQH \HDU EHIRUH WKH HIIHFWLYH GDWH $W UHWWHKHPWQRVR WW K HE H
HPSOR\HH V DFFXPXODWHG FRQWULEXWLRQV ZLWK LIDWY HUHAVGN \D\D G
ZLWK LQWHUHVW ZHUH XVHG WR SXUFKDVH DQ DQQXLW\

OHPEHUV FDQ UHWLUH DW DJHV DQG DERYH RIUWXKLWRU PRDK W HDIL
VHUYLFH $ PHPEHU LV YHVWHG DIWHU \HDUV EA\7TWKHSOPYHBQRYQUV
ERG\ RI WKH &LW\ ZLWKLQ WKH RSWLRQV DYDLOBEDHGLDLWKHQVW M
DFWXDULDO FRQVWUDLQWY DOVR LQ WKH VWDWXWHYV
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$W WKH 'HFHPEHU YDOXDWLRQ DQG PHDVXUHPHQW GDWH W
FRYHUHG E\ WKH EHQHILW WHUPV

,QDFWLYH HPSOR\HHV RU EHQHILEHRWHIHWWVXUUHQWO\ UHFHLYL
,QDFWLYH HPSOR\HHV HQWLWQ HG® QWR LBAXW QRW \HW UHFHLYLQ
$FWLYH HPSOR\HHYV

&ERQWULEXWLRQV

OHPEHU FRQWULEXWLRQ UDWHYV LQ 7056 DUH HLWKHU DWLRRU R
DQG WKH FLW\ PDWFKLQJ SHUFHQWDJHY DUH HLWKHUE\ WKH RU

JRYHUQLQJ ERG\ RI WKH FLW\ 8QGHU WKH VWDWH ODRUJRDIHRKQLQJ
FLW\ LV GHWHUPLQHG DQQXDOO\ E\ WKH DFWX®WU\ DRWIXD®JI MDKOH F(RYWNX
PHWKRG 7KH &LW\fV FROQWULEXWLRQ UDWH LV EDVHG RQDWYKH OL!
RSWLRQV VHOHFWHG E\ WKH &LW\ DQG DQ\ FKDQJHYVY LQ EHQHILWYV RL

(PSOR\HHV IRU WKH &LW\ ZHUH UHTXLUHG WR FIRQWODMWMER®/ K XUL QDI W
ILVFDO \HDU 7TKH FRQWULEXWLRQ UDWHYV IRU BDVXHIQ &IDW\ \HHDWH

DQG UHVSHFWLYHO\ 7KH &LW\TV FRQWULEXWLRQV WR 7056 IRU
LOQFOXGLQJ RI FROQWULEXWLRQV E\ :("& ZHUH TXLUHBQG ZH!
FRQWULEXWLRQV

1HW 3HQVLRQ /LDELOLW\

7KH &LW\YV 1HW 3HQVLRQ /LDELOLW\ 13/ ZDV PHDQXUWGHDYRRMD'® F
BHQVLRQ /LDELOLW\ 73/ XVHG WR FDOFXODWH WIKOHYD3 XZDVL K 8 WH/U I
WKDW GDWH

$FWXDULDO $VVXPSWLRQV

7KH 7RWDO 3HQVLRQ /LDELOLW\ LQ WKH 'HFHPEHGHWHUPLDHWXD |
XVLQJ WKH IROORZLQJ DFWXDULDO DVVXPSWLRQV

,QIODWLRQ SHU \HDU

2YHUDOO SD\UROO JURZWK SHRU\ISRS XDBWX RW HIH BRZQHV L
L QYHVWPHQW 5DWH RI 5HWXUQ L Q OHHVAIWVR H O QN LRHO S BDRQFOXG L
$FWXDULDO FRVW PHWKRG (QWU\ $JH 1RUPDO

$PRUWL]DWLRQ OHWKRG JHYHO SH®FHQWDJH RI SD\UROO FORV

6DODU\ LQFUHDVHY DUH EDVHG RQ D VHUY L FHWILH®DRMHE MDE OH H
EDVHG RQ WKH 38% PRUWDOLW\ WDEOHV ZA2RWKPWE&HV3IRRGL W KB
*HQHUDO (PSOR\HH WDEOH XVHG IRU IHPDOHV ORUWDOLW\ UI
EHQHILFLDULHY DUH EDVHG RQ WKH *HQGHU GLVWIPRRMVDOLWXQL
WDEOHV 7KH UDWHV IRU DFWLYHV KHDOWK\HBWWGUR® VD DIX® CRI
JHQHUDWLRQDO EDVLV E\ 6FDOH 803 WR DFFRXQW IRUVDEDHEGH PR
DQQXLWDQWY WKH VDPH PRUWDOLW\ WDEOHYV\HDW KWHDND WRKU ZD WG L
IRU PDOHV DQG D \HDU VHW IRUZDUG IRU IHPDORMOLERX®GGLWL
PRUWDOLW\ UDWH LV DSSOLHG IRU PDOHVY DQG IHPDOHV UHVSHFW
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1HW 3HQVLRQ /LDELOLW\ &RQWLQXHG

\RXQJHU PHPEHUV ZKR EHFRPH GLVDEOHG 7KH UDWHVODUH SUR!
EDVLV E\ 6FDOH 803 WR DFFRXQW IRU IXWXUH PRUWDOLW\ LPSURY

7KH DFWXDULDO DVVXPSWLRQV ZHUH GHYHORSHG SULRBULO\ IUR
H[SHULHQFH RI 7056 RYHU WKH IRXU \HDU SHULRGHRRHU'HFHPEH

7KH DVVXPSWLRQV ZHUH DGRSWHG LQ DHQG ILUVW XVHG
DFWXDULDO YDOXDWLRQ 7KH SRVW UHWLUHPHQW PRDWIBWLW\ D
$35V LV EDVHG RQ ORUWDOLW)\ ([SHULHQFH ,QYHVWLJIJDOWMERQ 6WX
GDWHG 'HFHPEHU 30bQ DVVHWY DUH PDQDJHG RQ D WRWDO
RQ ERWK FDSLWDO DSSUHFLDWLRQ DV ZHOO DV WKIRHR \8 WRKBXF W IQREQ
ORQJ WHUP IXQGLQJ QHHGV RI 7056

7KH ORQJ WHUP H[SHFWHG UDWH RI UHWXUQ RQ SHGVXRIQQ$I®DQ L
EXLOGLQJ EORFN PHWKRG LQ ZKLFK EHVW HVWLPDWHUHMWXWY RI
H[SHFWHG UHWXUQV QHW RI SHQVLRQ SODQ LQYHVWPRIQW H[SH
HDFK PDMRU DVVHW FODVV 7KHVH UDQJHV DUH FRPEWMMGHWR SU
RI UHWXUQ E\ ZHLJKWLQJ WKH H[SHFWHG IXWXU H{W HD3O B BB VRR
SHUFHQWDJH DQG E\ DGGLQJ H[SHFWHG LQIODWLRQ DQ GHWHU
UHFRPPHQGHG LQYHVWPHQW UHWXUQ DVVXPSWLRQORGOGWWRQKH
SRUWIROLRV *56 IRFXVHG RQ WKH DUHD EHWZHHBLWKRXYWWK® H W
DGMXVWPHQW IRU WLPH FRQVHUYDWLYH DQG WKH JHRPHW
DGMXVWPHQW IRU WLPH DJJUHVVLYH

7KH WDUJHW DOORFDWLRQ DQG EHVW HVWLPDWHW IRM PW IDW K PIMW L |

FODVV LQ ILVFDO \HDU DUH VXPPDUL]HG LQ WKH IROORZLQJ WL
IRQJ 7
(ISHFWHG 5HDO
7DUJHW 5DWH RI 5HWXUQ
$VVHW &ODVYV $OORFDWLRQ $ULWKPHWL

*OREDO (TXLW\

&RUH )L[HG ,QFRPH

1RQ &RUH )L[HG ,QFRPH
2WKHU 3XEOLF 3ULYDWH ONWYV
5HDO (VWDWH

+HGJH )XQGV

3ULYDWH (TXLW\

/R

'LVFRXQW 5DWH

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH KRWDOR BMHHE WLLR@ /R |
FDVK IORZV XVHG WR GHWHUPLQH WKH GLVFRXQW UDWH DVVXI
FRQWULEXWLRQV ZLOO EH PDGH DW WKH UDWHVXWSH\FLRIOH GVK® V
SHQVLRQ SODQYV )LGXFLDU\ 1HW 3RVLWLRQ ZDV 0S8 BMRMMHA® HGR
IXWXUH EHQHILW SD\PHQWYV RI FXUUHQW DFWLY MW IDH) ® R QD MWMALUYPH
H[SHFWHG UDWH RI UHWXUQ RQ SHQVLRQ SODQ LRIYSHWRNPHERMWH/GZI
EHQHILW SD\PHQWV WR GHWHUPLQH WKH 7RWDO 3HQVLRQ /LDELOL
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1HW 3HQVLRQ /LDELOLW\ £+ &RQWLQXHG

&KDQJHV LQ WKH 1HW 3HQVLRQ /LDELOLW\

,QFUHDVH ‘I
7TRWDO 30DQ 1HW
SHQVLRQ JLGXFLDU\ 3HQVLRC
/[LDELOLW\ 1HW 3RVLWLRQ /LD
D E D E

%DODQFH DW

&KDQJHV IRU WKH \HDU
6HUYLFH &RV W
JQWHUHVW
&KDQJH RI EHQHILW WHUPV
'LIIHUHQFH EHWZHHQ H[SHFWHG DQG

DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV
&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQV HPSOR\HH
1HW LQYHVWPHQW LQFRPH
%HQHILW SD\PHQWV LQFOXGLQJ UHIXQGV
RI HPSOR\HH FRQWULEXWLRQV
$GPLQLVWUDWLYH H[SHQVH
2WKHU FKDQJHV
1HW &KDQJHV

%DODQFH D\

6HQVLWLYLW\ RI WKH 1HW 3HQVLRQ /LDELOLW\ WR &KDQJHV LQ WKH "

7KH IROORZLQJ SUHVHQWY WKH QHW SHQVLRQ OLDEXQWWVURW NVKH

R DV ZHOO DV ZKDW WKH &LW\TV QHW SHQWOIFKQ DW B 6 LXMW JZ
GLVFRXQW UDWH WKDW LV SHUFHQWDJH SRLQWLODKRFZWHU RU
WKDQ WKH FXUUHQW UDWH
'"HFUH ,QFUF

LQ 'LVFRXQW 'LVFRXQW LQ 'LVFRXQ

5DWH 5DWH 5DWH
&LW\
(&
7TRWDO

BHQVLRQ 30DQ )LGXFLDU\ 1HW 3RVLWLRQ
'HWDLOHG LQIRUPDWLRQ DERXW WKH SHQVLRQ SODQYV )LGXFLD

6FKHGXOH RI &KDQJHV LQ )LGXFLDU\ 1HW 3RVLWHBRUW\ PAIDURH FL
REWDLQ@HG WWUV FRP
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BHQVLRQ ([SHQVH DQG 'HIHUUHG 2XWIORZV RI 5WVRXBRWRXDFEVHIH

5HODWHG WR 3HQVLRQV

JRU WKH \HDU HQGHG 6HSWHPEHU WKH &LW\ UHFRJQL]JHG S
LQFOXGLQJ UHFRJQL]JHG E\ :('& $W 6 HSWHPHEHSRUWHG GMKHY
RXWIORZV RI UHVRXUFHYV DQG GHIHUUHG LQIORZYVY RHURUYRRUERY Ul
VRXUFHV

&LW\ (& 7RWDO
"HIHUUHG "HIHUUHG "HIHUUHG "HIHUUHG "HIHUUHG "HIHUUH
2XWIOF .QIOR 2XWIOF .QIOR 2XWIOF .QIOR
5HVRXUFHV 5HVRXUFHV 5HVRXUFHV 5HVRXUFHVFHV 5HVRXUFHV 5HVR
"LITHUHQFHV EHWZHH
DFWXDO HFRQRPLF H[SHULHQFH
&KDQJHV LQ DFWXDL
"LITHUHQFH EHWZHHC
DFWXDO LQYHVWPHQW HDUQLQJV
&RQWULEXWLRQV V
PHDVXUHPHQW GDWH
7R)
7KH UHSRUWHG DV GHIHUUHG RXWIORZV \RIUHUHMXRWUWRH VI WRKE
FRQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUHPHQWUGRWM EHOO L
\HDU HQGLQJ 6HSWHPEHU 7KH RWKHU DPRXQWYV UMAMNSRUWHG DV
UHVRXUFHVY UHODWHG WR SHQVLRQV ZLOO EH UHFRJQL]JHG LQ SHQVL
JLVFDO
<HDU (QGHG
6HSW & LW\ (& TRWDO
7R\

$OORFDWLRQV

127(

$

7KH &LW\V QHW SHQVLRQ OLDELOLW\ SHQVLROUWRR2HRNW UNHQ@® VEH
WR 7056 KDYH EHHQ DOORFDWHG EHWZHHQ JRYH WFMHQYWW OHNF W Q
WKH GLVFUHWHO\ SUHVHQWHG FRPSRQHQW XQLW XVLQJ D FRQWUL

27+(5 3267 (03/2<0(17 %(1(),76 23(% 3/$1
30DQ '"HVFULSWLRQ

7H[DV OXQLFLSDO 5HWLUHPHQW B6\WWHP 37056° DGPLQLOMHUV D (
LQVXUDQFH SODQ NQRZQ DV WKH 6XSSOHPHQWDO 'BDY\RO ¥%M\QBULW V
SURJUDP LQ ZKLFK SDUWLFLSDWLQJ PHPEHU FIWLGHIVIRRX B OHFW 6L
LQVXUDQFH FRYHUDJH IRU WKHLU DFWLYH PHPEHUWSORHOXGRDQ\J RU
WHUPLQDWH FRYHUDJH XQGHU DQG GLVFRQWLQXH SDUWQRFHSDWLRQ
EHIRUH 1RYHPEHU RI DQ\ \HDU WR EH HIIHFWLY H DVKHOIROWIRG L\@R
SDUWLFLSDWH LQ WKH 6'%) IRU LWV DFWLYH PHPEHUV LQFOXGLQJ Ut
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DQRG UHWLUHH SDUWLFLSDQWYV ZLWK QR VHIJUHJIRWHRDQQRX @N\QHMG \
VLQJOH HPSOR\HU 23(% SODQ L H QR DVVHWYV DUH PEFIEFWRXQDWIKG
SDUDJUDSK RI *$6% 6WDWHPHQW 1R IRU &LW\ UHSRUWLQJ

Y%WHQHILWY B3URYLGHG

7KH GHDWK EHQHILW IRU DFWLYH HPSOR\HHV SURYLGH\W DNEXWEH/ XP
HPSOR\HHYVY DQQXDO VDODU\ FDOFXODWHG EDVHG RQ WKH HPSOR\H
SHULRG SUHFHGLQJ WKH PRQWK RI GHDWK 7KH GHDWKNEHQHILW
SRVWHPSOR\PHQW EHQHILW 323(%° DQG LV D IL[HG DPRXQW RI

$W WKH 'HFHPEHU YDOXDWLRQ DQG PHDVXUHPHQW GDWH W
FRYHUHG E\ WKH EHQHILW WHUPV

,QDFWLYH HPSOR\HHV FXUUHQWO\ UHFHLYLQJ EHQHILWYV
,QDFWLYH HPSOR\HHV HOQWLWOHIBOMRLBWXW QRW \HW UHFHLYLC
$FWLYH HPSOR\HHYV

&RQWULEXWLRQV

7KH PHPEHU FLW\ FRQWULEXWHY WR WKH 6'%) DGH\UHRRPQW H O FEX XDQ
DQQAXDO DFWXDULDO YDOXDWLRQ 7KH UDWH LVHHTPXDOIAN RQVKH FRNA
7KH IXQGLQJ SROLF\ IRU WKH 6'%) SURJUDP LV WR DYNWKOBEWKDWRD
PHHW DOO GHDWK EHQHILW SD\PHQWYV IRU WKH XSFRRUGH\WBUP 7KH
OLIH LQVXUDQFH GXULQJ HPSOR\HHVY HQWLUH FDUHHUYV

&RQWULEXWLRQV DUH PDGH PRQWKO\ EDVHG RQ WKH RRWHBHG SD
SDUWLFLSDWLQJ PHPEHU FLW\ 7KH FRQWUDFWXDO O QIHXITXQOHGERBRC
HDFK FLW\ 7KH UDWH LV EDVHG RQ WKH PR OWDHRSNORDRKBVVHRYWHEH G
WKH 6'%) DQG WKH GHPRJUDSKLFV VSHFLILF WR MWKB RRUNIHRLE H RO
EHWZHHQ WKH DFWXDULDO YDOXDWLRQ WKDW VHUYHWY DWQG/KHKHEDV L)
FDOHQGDU \HDU ZKHQ WKH UDWH JRHV LQWR HIIHFBNVIXH | WEGMQJ
DGHTXDWH UHVRXUFHY DUH DYDLODEOH WR PHHW DOO GHDWK EHQHI

7KH UHWLUHH SRUWLRQ RI FRQWULEXWLRQ UDWHV QG8DWKWH BU¥) IRL
DQG 7KH &LW\TV FROQWULEXWLRQV WR WKH 6'%) IRU WKH \H

LOQFOXGLQJ RI FRQWULEXWLRQV E\ :(‘& ZHUH LWHGs ZHUH

FRQWULEXWLRQV

7TRWDO 23(% /LDELOLW\

7KH &LW\TV 7RWDO 23(% /LDELOLW\ 72/ ZDV PHDVXUH®WYV RI 'H
GHWHUPLQHG E\ DQ DFWXDULDO YDOXDWLRQ DV RI WKDW GDWH
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$FWXDULDO $VVXPSWLRQV

7KH 7TRWDO 23(% /LDELOLW\ LQ WKH '"HFHPEHU @ RXKWKQU MDKCH Y D C
IROORZLQJ DFWXDULDO DVVXPSWLRQV

,QIODWLRQ SHU \HDU

6DODU\ LQFUHDVHYV WR LQFOXGLQJ LQIODWLRQ

'LVFRXQW UDWH
SHWLUHH V VKDUH RI E

$GPLQLVWUDWLYH H[SHQVH\OO DGPLQLVWUDWLYH H[SHQVHV DUH SDLG \
WKH 3HQVLRQ 7UXVW DQG DFFRXQWHG IRU X
UHSRUWLQJ UHTXLUHPHQWYV RI *$6% 6WDWHP
1R

ORUWDOLW\ UDWHV VHUYLFH UHWLUHHWHY RI 7H[DVOXRUWIDSIDLOV 5HW LU
7TDEOHV 7KH UDWHV DUH SURMHFWHG RQ D I
JHQHUDWLRQDO EDVLV ZLWK VFDOH 803

6DODU\ LQFUHDVHYV ZHUH EDVHG RQ D VHUYLFRWEIDMWMAMG WHIPEH@HV ZC
EDVHG RQ WKH OXQLFLSDO 5HWLUHHV RI 7H[DBW BRIUHWWE GWR (¥ DE IXK
JHQHUDWLRQDO EDVLV E\ VFDOH 803

$FWXDULDO DVVXPSWLRQV XVHG LQ WKH '"HFHPEHU O\ TURIPOWB W LR Q
DFWXDULDO H[SHULHQFH VWXG\ IRU WKH SHULRG IURP '"HFHPEHU

7KH GLVFRXQW UDWH XVHG WR PHDVXUH WKH @GRZDD/O ED3 PbG/ IROE MOKLH
JLGHOLW\ ,QGH[TV 3 <HDU OXQLFLSDO *2 $$ ,QGH[ " 7TKDWH. W DRIl 'HF
LQFUHDVH IURP WKH GLVFRXQW UDWH XVHG LQ WKH 'HFHPEH!

&KDQJHV LQ 7RWDO 23(% /LDELOLW\

7RWDO
23(°
/LDELOLW\

%DODQFH DW

&KDQJHV IRU WKH \HDU
6HUYLFH &RV W
L QWHUHVW RQ 7RWDO 23(% /LDELOLW\
"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV RI DVVXPSWLRQV RU RWKHU LQSXWV
%HQHILW SD\PHQWYV

1HW FKDQJHV

%DODQFH D\

7TRWDO 23(% /LDELOLW\ DV D 3HURBQWDJH RI &RYHUHG 3D\U
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6HQVLWLYLW\ RI WKH 7TRWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH 'L

7KH IROORZLQJ SUHVHQWYV WKH WRWDO 23(% OKHELIONRRX R W WKIHV &L

DV ZHOO DV ZKDW WKH &LW\TV WRWDO 2FDO RALOEBEWG IGW X VZIRXIO
GLVFRXQW UDWH WKDW LV SHUFHQWDJH SRLQKAL JXRHAH U WIRDQ S
WKH FXUUHQW UDWH

'"HFUHDVH ,OQFUHDVH
LQ 'LVFRXQW 'LVFRXQW LQ 'LVFR
5DWH 5DWH 5DWH
& LW\
(&

7RWDO 23(%

23(% ([SHQVH DQG 'HIHUUHG 2XWIORZV Rl 5HMRRUVHNI BRG RXUFBWYF
5HODWHG WR 23(%

JRU WKH \HDU HQGHG 6HSWHPEHU WKHQ& HWRIUHFRJQL$§WG 23
6HSWHPEHU WKH &LW\ UHSRUWHG GHIHUUHGU RGWIQIRARZ \R IRU
UHVRXUFHY UHODWHG WR SHQVLRQV IURP WKH IROORZLQJ VRXUFHV
&L (& 7R\
'"HIHUUHG '"HIHUUHG '"HIHUUHG '"HIHUUHG '"HIHUUHG '"HIHUUH
2XWIORZV RI ,QIORZV RI 2XWIORZV RI |]QIORQYORIZV R2XWIORZV R
5HVRXUFHV 5HVRXUFHV 5HVRXUFHV G5HVRXUFHV 5HVRXUFHV 5HVR

‘LIIHUHQFHV EHWZ
DQG DFWXDO H[SHULHQFH

&KDQJHV LQ DVVX
RWKHU LQSXWYV

&RQWULEXWLRQV V
PHDVXUHPHQW GDWH

7R\

7KH UHSRUWHG DV GHIHUUHG RXWIORZV RI UHVRMBPHV UHC
FROQWULEXWLRQV VXEVHTXHQW WR WKH PHDVXUDRIBDEWOEGWW B XZUI103D] U
\HDU HQGLQJ 6HSWHPEHU 7KH RWKHU DPRXQWYV UMASRUWHG DV
UHVRXUFHY UHODWHG WR 23(% ZLOO EH UHFRJQL]JHG LQ 23(% H[SHQV

)LVFDO
<HDU (QGHG
6HSW &L W\ (& 7RWDO

TKHUHDIWHU
7R
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7KH 1RUWK 7H[DV OXQLFLSDO :DWHU 'LVWULFW WKBWILWRWYUGEWV UWNVFB E
SROLWLFDO VXEGLYLVLRQ RI WKH 6WDWH RI ZKHDBBW HUHDWRWWREG 1XQ

Q¢/HJLVODWXUH 5HJIJXODU 6HVVLRQ DV DPHQGHG RULJLQDW®IOH FRPSO
$FW SXUVXDQW WR $UWLFOH 6HFWLRQ RI WRR SAH[DNV&RQO WRL WAX
WHUULWRU\ RI LWV PHPEHU FLWLHV YL] $OOHQ \VOUWHODIREFNZDOQFH
JDUPHUVYLOOH OF.LQQH\ 5LFKDUGVRQ )RUQH\LMHY¥YG 5RKWH' MWV L MWK H |
FUHDWHG IRU WKH SXUSRVH RI SURYLGLQJ D VRXUFH RI ZOWHWLBRSSO
XVH DQG IRU WKH WUHDWPHQW SURFHVVLQJ DQKNPWHD @\ SR HW DDALAR @/ R
RWKHU FXVWRPHUV ORFDWHG LQ 1RUWK &HQWUODKWAHRBRODW D (¥ I6W OMQL
$UHD

8QGHU WKH $FW LQFOXGLQJ VSHFLILFDOO\ 6 HAWDRL R QWEKE G HRN D IV 1 @&
WKH 6WDWH RI 7H[DV WKH 'LVWULFW KDV EURDG SRIZHWWUWHR W UIHRDSA
WUDQVPLW DQG XVH VWRUP DQG IORRG ZDWHUXMWHKHI ZDRHPGRA DOLKN Y U
LUULJDWLRQ SRZHU DQG DOO RWKHU XVHIXO SDXSILSRVGEGNPBY® WR S/KESE
LQGXVWULDO DQG FRPPHUFLDO XVHV DQG SXUSRVHV DQ@OP®O RWKF

FROOHFW WUDQVSRUW SURFHVV WUHDW GLVSRWVH IROGROQWUERQYV
FRPPHUFLDO ZDVWH ZKHWKHU LQ IO0OXLG VROLGIIRAD GRP S\ARKWH. WFHR QWL
DEDWHPHQW RU UHGXFWLRQ RI DOO W\SHV RI SRODXW®W LLRQV HAKHV WL WT X
LOQYHVWPHQWY DQG RU UHVSRQVLELOLWLHV IRU WKH QWW GILFMW XR/W KB U
PRUH IXOO\ KHUHLQ

127( 08''< &5((. 5(*,21%/ :$67(:$7(5 6<67(0

,Q 0D\ WKH &LWLHV Rl :\OLH DQG O0XUSK\RLD RROW UQ F&R ZQWK MKWH
WR SURYLGH IRU WKH DFTXLVLWLRQ FRQVWUXBWIHOD QPS5 RR YWHEH QM LI
0XGG\ &UHHN :DVWHZDWHU 6\WWHP B6\WWHP IRU WKR BXHBRVWHRN SL
UHFHLYH WUDQVSRUW WUHDW DQG GLVSRVWEKH &DAWHPZ 2 MWHK :\TOKUH 'D
OXUSK\ DV WKH LQLWLDO SDUWLFLSDQWYV 7KH 'LVWULFRQGYOWRLVVX
FRQVWUXFW WKLV QHZ IDFLOLW\ %XGJHW FDOFRXOYDWHRRY VRKH R6S M WBI\
WKH VHUYLFH FRPPHQFHPHQW GDWH LV EDVHG RQ WRKHH\IRGORZLQJ HV

DQG O0XUSK\ * S6HUYLFH &RPPHQFHPHQW 'DWH"~ PWRBVEWMNHRLUWW
DYDLODEOH WR WUHDW ZDVWHZDWHU IURP WKH SDWWLWKS$D®WWHRDWL|
GHEW VHUYLFH FRPSRQHQW LV DSSUR[LPDWHO\ PLOOLRQ

7KH 'LVWULFW ZLOO VHQG HDFK SDUWLFLSDQW D PHWADKHU \&R VRIS HQLDQQ
WKH 6\WWHP HDFK \HDU 7KH DQQXDO UHTXLUHPWMIQR\Q EXEG HD L2L\® B QIDQ
FRPSRQHQW DQG D ERQG VHUYLFH FRPSRQHQW 7KHRE®GYBWLQJ RD WK
ILUVW \HDU Rl 6\VWHP RSHUDWLRQV ,Q VXEVHTXHQVD \EH EWVEGGRBW V
DFWXDO IORZ UDWLRV )RU H[DPSOH LI WKH 18R RHDOQRZHIPH S WR GIXF
E\ :\OLH DQG E\ OXUSK\ WKHQ WKH QH[W \HDUYTV RSWWRXDGI EH G G
DOORFDWHG XVLQJ D VSOLW ,I LQ WKH IXW XU H HD BORZAVUR YD R VS DILX
EH DGMXVWHG XVLQJ WKH DERYH PHWKRG

7KH FRQWUDFW ZLWK WKH 'LVWULFW KDV D FOOXWR IRKH&IMEHW |RAK
FODXVH VWDWHYV 3(DFK SDUWLFLSDQW VKDOO EH B WQNCYHGGW R@FHGH
E\ VXFK SDUWLFLSDQW ZLWK WKH DSSURYDO RI WWXFW VR/Q [RFRWRI\R KHQD |
UHODWHG WR WKH 6\WVWHP DQG RU WKH ILQDQFLQ@H WHKHRIMHRMR W®EB BHH
&RPPHQFHPHQW 'DWH VKDOO EHDU LQWHUHVW IUBRBWHVKHAXG®ODWWRRW K MF
HITHFWLYH LOWHUHVW UDWH RQ WKH LQLWLDO LVOXH RDWKRXBR®QGAK
FUHGLWY DW WKLV WLPH $00 FUHGLWYV HR & RORPHIFHPVH Q /G'ID VB H L\RAD @
DPRUWL]HG RYHU D SHULRG RI WZHQW\ \HDUV ZLWK VWXFK RPRAKWML]DW
JLVFDO <HDU IROORZLQJ WKH 6HUYLFH &RPPHQFHPHQ@WWD WHFRBWCEBSV

DV D UHVWULFWHG DFFRXQWYV UHFHLYDEOH DKMWZIBDEWXOMDUYV |
SHULRG FRPPHQFLQJ ZLWK ILVFDO \HDU 7KH DPRUWL]DWLRQ ZDV
XQDPRUWL]HG EDODQFH RI DV RI 6HSWHPEHU
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$PRXQWYV UHFHLYHG RU UHFHLYDEOH IURP JUDQWRM BV WE@HICHY BD\UWXVF}
DIJHQFLHYV $Q\ GLVDOORZHG FODLPV LQFOXGLQJLBVPRXH W VO D DB JHDLGN \FI
DSSOLFDEOH IXQGV 7KH DPRXQWYV LI DQ\ RI H[B8QEBLWXKHHWU B R MWRKU
FDQQRW EH GHWHUPLQHG DW WKLV WLPH DOWKRXJK WKH &LW\ H[SHFW\

7KH &LW\ SHULRGLFDOO\ LV D GHIHQGDQW LQ YDULRXV GDXWDWWRQ $\
ZLWK WKH &LW\TV DWWRUQH\ WKH &LW\ LV QRW DZDUH RI DQ\ SHQGLQ.

$V GHVFULEHG LQ 1RWH DERYH WKH JHQHUDO UHY K@XHRU RW KWK H
SD\DEOH LQ *HQHUDO 2EOLJDWLRQ %RQGV ZKUHE PWEHHBXDVYHQ
REOLJDWLRQV RI WKH (QWHUSULVH )XQG

7KH &LW\ FRQWUDFWYV IRU JDUEDJH GLVSRVDO IZWWKHK DJWKHPGE GW UMWKRH ¢
ELOOV DQG FROOHFWYV WKH UHVLGHQWLDO ELOOLDQUW\Q G KWHHP R QYW UNDK-IN
ELOOV WKH FRPPHUFLDO FXVWRPHUV DQG UHPLWYV D IUDQHR&KWVIN IHH
UHFHLYHG IURP WKH FRQWUDFW

7KH :\OLH (FRQRPLF 'HYHORSPHQW &RUSRUDWLRQ RPEODLEHW PARRHW
UHORFDWH ZLWKLQ WKH &LW\ RI :\OLH $W 6HSWHPEHU WKHVH F

127( 5,6. 0$1$*(0(17

7KH &LW\ LV H[SRVHG WR YDULRXV ULVNV ®RD RDRWY WRH OIDQ\GH G HYWRV WXRFUA
DVVHWYVY HUURUV DQG RPLVVLRQV LQMXULHV WR BPBWRHHUHYO BIPBD R\
YDULRXV QDWXUHYV 7KH &LW\ SXUFKDVHV FRPPO UFLBDOWL. RY XORD/QF H RUF
sbvw WKUHH \HDUV VHWWOHPHQWY GLG QRW H[FHHG FRYHUDJH

127( 7%, $%$7(0(176

7KH &LW\ HOQOWHUV LQWR HFRQRPLF GHYHORSPHQW DJUHKHMPHKWY DXWK
/IRFDO *RYHUQPHQW &RGH DQG &KDSWHU RIDNKHHMHDQDWY QUSSR GED Q
WRROV GHVLIJQHG WR VWLPXODWH HFRQRPLF DFWLYLW\ UHBHYHORSPH
UHWXUQ RQ LQYHVWPHQW IRU WKH FRPPXQLW\ 7KBI§E BURJILDOPRY WPB DM
DQG PD\ LQFOXGH RWKHU LQFHQWLYH SD\PHQWYV VXFK DV IHH UH
UHLPEXUVHPHQWY (FRQRPLF GHYHORSPHQW DJUHHPHQWYV BPUWKHRQVLC
&LW\ &RXQFLO DQG JHQHUDOO\ FRQWDLQ UHFDSWXURUSWRYPVIQPMWL RRL
UHFLSLHQWY GR QRW PHHW WKH UHTXLUHG SURYLVLRQV RI WKH HFRQR

2WKHU (FRQRPLF $JUHHPHQWYV
&KDSWHU Rl WKH 7H[DV /RFDO *RYHUQPHQWG&R GBID D WO RIRWUI WKK+
SXUSRVH RI SURPRWLQJ ORFDO HFRQRPLF GHYHORSHAHOMDIJHKRVH JU

SURSHUW\ DQG RU VDOHV WD[ UHFHLYHG E\ WKH &LW\ )RUWKKH ILVF]|
&LW\ UHEDWHG LQ VDOHV WD[HV LQFOXGLQJ UHEDWHG E\
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JROORZLQJ LV VHOHFWHG FRQGHQVHG ILQDQFLDO VWDWHPBQW LQII
VWDWHPHQWYV RI WKH :\OLH (FRQRPLF '"HYHORSPHQW &RUSRUDWLRQ

%DODQFH 6 KHHW (&
SVVHWYV

&DVK DQG HTXLYDOHQWYV
SHFHLYDEOHYV

L QYHQWRU\

3UHSDLGV

7RWDO

[LDELOLWLHYV
$FFRXQWV SD\DEOH
$SFFUXHG
7TRWDO /LDELOLWLHV

)XQG %DODQFH
7RWDO /LDELOLWLH

BWDWHPHQW RI 5SHYHQXH"
&KDQJHV LQ )X (&

SHYHQXHV
6DOHV WD[ UHYHQXH

, QWHUHVW LQFRPH
OLVFHOODQHRXV LQFRPH

7RWDO 5HYHQXHYV
([SHQGLWXUHV
([SHQGLWXUHV

1HW FKDQJH LQ IXQG EDODQFH
)XQG EDODQFH

)XQG EDODQFH
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JROORZLQJ DUH UHFRQFLOLDWLRQV EHWZHHQ WKH JMKHUQRBOBDYLGH
ILQDQFLDO VWDWHPHQWYV IRU :('&

SHFRQFLOLDWLRQ RI IXQG EDODQFH WR QHW SRVLWLRQ
7TRWDO IXQG EDODQFH

'"HIHUUHG RXWIORZV SHQVLRQV DQG 23 (%
'"HIHUUHG LQIORZV SHQVLRQV DQG 23(%

3D\DEOHV IRU FRPSHQVDWHG DEVHQFHYV

$FFUXHG LQWHUHVW SD\DEOH

3D\DEOH IRU ORDQ SULQFLSDG ITB{W SHDELRIOQNVOLDELOLW\ D
1HW SRVLWLRQ

5SHFRQFLOLDWLRQ RI FKDQJH LQQ XQHSVEDRDLQFHR YR FKDQJH

&KDQJH LQ IXQG EDODQFH
&KDQJH LQ SD\DEOHV IRU FRPSHQVDWHG DEVHQFHV
&KDQJH LQ GHIHUUHG LQIORZ WHQMRWHGQPR@XH I[URP SULPD

&KDQJH LQ DFFUXHG LQWHUHVW SD\DEOH
1HW HIIHFW RI QHW SHQV

3D\PHQW RI ORDQ SULQFLSDO

&KDQJH LQ QHW SRVLWLRQ

127( /$1' $&48,6,7,21

7KH :('& RZQV UHDO SURSHUW\ ZLWK D FDUU\LQJ YDOXH RI7KLYV DV F
SURSHUW\ LV UHFRUGHG DV LQYHQWRU\ DV LW LVDKMOBXNRIWHWVBOH DC
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NXGIHWHG ¢

9DULDQFH ZLWK
)LQDO %XGJHW
3RVLWLYH
2ULJ )LC $FWXDO § 1HJDV

5(9(18(6
$G YDORUHP WD[HV
1RQ SURSHUW\ WD[HV
JUDQFKLVH IHHV
ILFHQVHV DQG SHUPLWYV
,QWHUJRYHUQPHQWDO
6HUYLFHV IHHV
&RXUW IHHV
,QWHUHVW LQFRPH
OLVFHOODQHRXV LQFRPH

7TRWDO UHYHQXHYV

(;3(1',785(6
&XUUHQW
*HQHUDO JRYHUQPHQW

&LW\ FRXQFLO
&LW\ PDQDJHU
&LW\ VHFUHWDU\
&LW\ DWWRUQH\
JLQDQFH
%XLOGLQJ DQG IOHHW PDLQWHQDQFH
OXQLFLSDO FRXUW
+XPDQ UHVRXUFHV
3XUFKDVLQJ
,QIRUPDWLRQ WHFKQRORJ\
&RPELQHG VHUYLFHV JHQHUDO

7TRWDO JHQHUDO JRYHUQPHQOW

3XEOLF VDIHW\
3ROLFH
JLUH
(PHUJHQF\ FRPPXQLFDWLRQV
$QLPDO FRQWURO

7TRWDO SXEOLF VDIHW\

BUEDQ GHYHORSPHQW
30DQQLQJ
%XLOGLQJ LQVSHFWLRQ
&RGH HQIRUFHPHQW

7TRWDO XUEDQ GHYHORSPHQW

6WUHHWYV
6WUHHWYV

7TRWDO VWUHHWYV
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